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EC Te Give Russia Loan To Buy Food 
AU2402171192 Paris AFP in Enelish 1546 GMT 
24 Feb 92 


[Text] Brussels, Feb 24 (AFP) — Russia ts finally about 
to get a $00 million ECU [European currency unit] (650 
millon dollar) loan to buy food. '4 months after the 
European Community agreed to guarantee repayment, 
the EC's executive Commussion said here Monday [24 
February]. 


The loan, accorded in December 1999 to the Soviet 
Union, was held up first by Soviet repression 1, the 
Baltic states in carly 1991, then by uncertainty sur- 
rounding disintegration of the Sovict Union towards the 
year-end. 


A Commussicn spokesman sand the moncy would be 
transferred within days to Russia's Bank of Foreign 
Trade by a European banking consortium led by Deut- 
sche Bank. The Russian Government has accepted 
responsibility for paying it back. 


EC foreign ministers agreed earlier this month to ailocate 
the entire loan to Russia, because legally binding assur- 
ances of payment could be obtained from no other 
republics of the new Commonwealth of Independent 
States 


Under the loan agreement, 25 percent of the funds will 
be used to finance food purchases from Eastern Euro- 
pean countnes, whose traditional trading patterns have 
been disrupted by the collapse of the Soviet economy. An 
EC source said contracts for most of the food to be 
bought with the loan had already been finalised. 


Bosnia-Hercegovina Officials Discuss Future 


LD2202213492 Belgrade TANIUG Domestic Service 
in Serbo-Croatian 1758 GMT 22 Feb 92 


{Text} Lisbon, 22 Feb (TANJUG)}—The second round of 
talks among the Bosmia-Hercegovina political parties 
held in Lisbon yesterday and today ended with some 
progress, said Portuguese diplomat Jose Cutileiro, who 1s 
chairing the conference 


Agreement has been reached on three pomnts: the future 
Bosnia-Hercegovina will remain within the existing bor- 
ders, the future Bosnia-Hercegovina constitutional setup 
will be based on several entities [entitet}, and talks will 
be resumed through EC mediation 


It was also announced that the next round of talks wil! be 
held in Sarajevo, probably as carly as next Thursday [27 
February] 


Radovan Karadzic [Serbian Democratic Party 
chairman] told TANJUG that significant progress has 
been made in the sense that it 1s accepted that Bosnia- 
Hercegovina could not be a unitary entity [tvorevina] 
but will be composed of several national constituent 
units that we went so far as to call in our working papers 
“states.” “We Serbs have already done that, whereas the 
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Croats have done 1 in western Hercegovina without 
actually proclaiming 11 as such. It follows that terntones 
will exist that will be organized in a way wanted by 
sovcreign nations,” Karadzic said. 


In a statement made exlusively to TANJUG, Aliya Izet- 
begovic [president of the Presidency of Bosnia- 
Hercegovina] made the assessment that “a small, not all 
that big, shift has been made.” “This ts a concession that 
we made in the hope that this wili allow the talks to 
centinuc.” Izetbegovic said, adding that his party advo- 
cates the concept of a civic state [gradjanska drzava] 
believing this wo be “the best solution.” 


“In view of the fact that both the Serbian Democratic 
Party and the Croatian Democratic Community insist 
on the formation of national units, we did noi oppose 
this. because in the final analysis we do not wish to rule 
either the Serbs or the Croats; we want all to rule 
themselves, but an independent Bosnia-Hercegovina has 
always been a condition for any political solution,” 
Izetbegovic told the TANJUG reporter. 


We have made some progress. although a great deal still 
remains to be discussed. Cutilciro told a news confer- 
ence, reminding journalists that the problem of political 
relations in Bosnmia-Hercegovina is exceptionally com- 
plex. This was confirmed at the very beginning of the 
news conference when Cutileiro spoke of the second 
point of the agreement, saying that the future Bosnia- 
Hercegovina setup will be based on three ethnic units 
etnitet}, But he was immediately corrected by the rep- 
resentatives of the Serbian Democratic Party, who 
explained that the attained agreement does not refer to 
three but to several different ethnic units. 


Many journalists wasted for over three hours for the 
news conference to start. They learned what will happen 
m terms of the referendum in Bosmia-Hercegovina. On 
behalf of the Party of Democratic Action, Izetbegovic 
said that the referendum decisions have been approved 
legally by the Bosma-Hercegovina parliament and that 
the referendum will be held as planned. An over- 
whelming majority of the people in Bosnia-Hercegovina 
will participate in the referendum, Izetbegovic said. The 
EC will accept the clectors’ position and the result. 
According to Izetbegovic, 11 1s sufficient for $0 percent of 
the voters to participate im the referendum for i to be 
valid for the international community. I received EC 
assurances on this, he sand 


Milo Lazic. a member of the Croatian Democratic 
Community's delegation. confirmed that the Croats will 
participate in the referendum and. as he sand, vote “yes” 


Karadzic caplained to journalists that the Serbs have 
nothing against the referendum. although as far as the 
party is concerned. « was voted for im the Bosnia- 
Hercegovina assembly in the absence of representatives 
of the Sertian people and 1s thus illegitimate. “For the 
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Serbian people who have already done their referen- 
dum,” Karadzic said, “the future referendum in Bosnia- 
Hercegovina has the value of knowing what the other 
two constituent peoples in Bosnia-Hercegovina are 
thinking.” 


Parties End Meeting 
LD2202165892 Lishon RDP Internacional 
in Portuguese 1314 GMT 22 Feb 92 


{Excerpts} Leaders from the three main political parties 
of Bosmia-Hercegovina in the SFRY today concluded a 
two-day meeting in Lisbon un which they sought to work 
out a political solution to the repabiic’s future. 


The mecting was chaired by Jose Cutileiro, Portuguese 
EC ambassador for Yugoslav affairs. The mecting comes 
in the wake of the talks on a political solution for 
Bosnia-Hercegovina held last week in Sarajevo in the 
framework of the Yugoslav peace conference. The dis- 
cussion focused on matters pertaining to eveniual con- 
stitutional changes to be carned out in the context of the 
republic's evolution toward independence. [passage 
omitted] 


The purpose of the Lisbon meeting was to try to bring the 
three main parties closer together prior to the indepen- 
dence referendum scheduled for 29 February. 


France, Italy Discuss Middle East Peace Process 


PM2502115292 Paris LE MONDE in French 
23-24 Feb 92 p § 


[Jean-Pierre Langellier report: “Europe Wants To Play 
More Political Role in Peace Process™} 


[Text] Taormina—Europe,. excluded from the labornous 
bilateral Israch-Arab negotiations—which were dus to 
be resumed in Washington on 24 February—is 
demanding a say in the Near East peace process with 
increasing confidence. This is the main lesson of the 
seminar that was held in Taormina (Sicily) 20-21 Feb- 
ruary under the chairmanship of Roland Dumas, French 
foreign minister, and Gianni de Michelis, Italian foreign 
minister. Also in attendance were both countnes’ ambas- 
sadors to five Near East states (Egypt. Israel, Jordan. 
Lebanon, and Syma) and their two consuls general in 
Jerusalem 


The first meeting of this type to compare the cxpenences 
and views of diplomats in the field was held in Weimar 
in May 1991 and was attended by French and German 
ambassadors to the Central and Eastern European coun- 
tres. In the spring, the French and Spanish are duc to 
hold another such meeting on the Maghreb problems 
Thus, the search for a common EC foreign policy is 
gradually being continued 


In the Near East. this search seems less risky than 
elsewhere. In a statement adopted in Lisbon on 17 
February, the Twelve said they were “determined to play 
an important role” im the peace process, particularly in 
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the multilateral negotiations that started in Moscow at 
the end of January. France and Italy went further in 
Taormina. 


In their joint communique, they “intend that Europe 
shouid play...2 new and dynamic role that takes account 
of its political dimension as established in the Maastricht 
Treaty and its desire to contribute to the region's sta- 
bility and security.” 


Europe notes that the Near East countnes and the 
Amencan and Russian jount sponsors of the peace pro- 
cess are expecting above ali that it should be financially 
generous toward a region that 1s important for it in many 
respects. For instance. it has been allowed to cochair 
three of the five working groups sect up in Moscow 
(economic development, water. and the environment) 


Financial Backers 


But Paris and Rome do not simply want to be financial 
backers, suppliers of creau, or expertise. They want the 
Twelve to have a more political role. “Europe's prox- 
imity to the Near East and the responsibilities of its 
member states in the sphere of security and disarma- 
ment,” the Franco-Italian communique reads. “gives i 
the vocation to participate fully in the negotiations im 


this sphere.” 


As Mr. Dumas remarked while attending that seminar 
some 3.000 km separate the EC and the Near East. in 
other words “the average distance of a medium-range 
missile.” It 1s because of this geographical fact that the 
Community 1s also asking to cochait the working group 
on security and disarmament in the framework of the 
multilateral discussions 


In his rehabilitation of Europe. Dumas 1s also proposing 
another argument. The death of the USSR. he pownts out, 
destroyed the balance thai was the reason for the join! 
sponsoring of the peace process. The imbalance thus 
created to the benefit of the United States “hinders the 
smooth running” of the negotiations and, ultimately 
jeopardizes them. In Mr. Dumas’ view. there is only onc 
solution: “Europe must take over’ (to counter W ashing- 


ton’s hegemony in this sphere) 


Israel's Distrust 


This increased role for Europe. the French and btalians 
State, 18 in “the interest of all sides” (particularly Israc!) 
Are the Twelve not in the best position to persuade thew 
Arab partners, if necessary. to show more flexibility 
toward the Jewish state’ And yet. one thing 16 certain 
Europ. will find it difficult to overcome the distrust of 
Isracl which regards 1 as generally hostile toward rts 
cause 


France and Italy reaffirmed two other desires alread) 
expressed in Lisbon. They are asking that the United 
Nations “be recognized” as having “a status appropriate 
to its responsibilities in the world” in these negotiations 
In Moscow, the chair reserved for the United Nations 
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remained empty, because Mr. Butrus Ghali, the new 
secretary general, refused to allow the organization to be 
represented—as it was in Madnd—by a silent observer. 
Israel still opposes UN involvement in the process. 


Pans and Rome also deem ut “vital” for the “parties 
directly involved,” in other words the Palestinians, to 
participate in the multilateral negotiations. They pre- 
ferred to stay away from the Moscow conference because 
they could not include in their delegation representatives 
from East Jerusalem and the diaspora. Since then, Wash- 
ington has proposed a compromise that would enable 
Palestimans from the diaspora to participate in some 


working groups. 


Satisfied with their Taormina meeting during which a 
“working group™ on Jerusalem was also set up, Mr. 
Dumas and Mr. De Michelrs promised to repeat the 
exercise next year somewhere in France. 


EC, Central American Countries Open Conference 


1.D2402224992 Lishon RDP Internacional 
in Portuguese 1205 GMT 24 Feb 92 


[Excerpt] [Passage omitted] Portuguese Prime Minister 
Cavaco Silva has opened the San Jose Conference. He 
was very clear in hrs message: Europe has a duty of active 
solidarity toward Central American countnes. 


| Begin Cavaco recording] In the face of deep changes in 
the international community that we have witnessed, we 
have a more narrow unity and therefore want to have an 
international capacity of reinforced action and coopera- 
tion and not of economic, political, or cultural barriers. 


We are not buriding a fortress Europe but a Europe that 
wants to have necessary means to face up to the chal- 
lenges and the global responsibilities 1 has and the 
solidarity it wants to have with other nations in the 
American, Afncan, and Asian continents. This active 
duty of solidarity toward countnes and nations of the 
South, 1 one of the challenges and responsibilities 
assumed by the Community and thus, my government 
has listed it as one of Europe's priorities for these six 
months of the EC presidency. [end recording] 


Cavaco also acknowledged the need for more and more 
dialogue, and gave hope to Central American democra- 
cies 


{Begin Cavaco recording] Dialogue with Central Amer- 
«an countnes within the framework of the San Jose 
Declaration, 1s a concrete example of the usefulness and 
the efficiency of solidarity 


Ministers and delegates) The important progress regis- 
tered in Central America, with the help of the United 
Natons—which has beiped achieve peace and democ- 
racy. the peace agreement in El Salvador being the most 
recent crample— must be acknowledged and supported 
This 1s what the European Community 1s already doing 
and will continue to do. The work to be undertaken at 
thes conference today and tomorrow will be a very clear 
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message. | am sure. of our common will and commit- 
ment to deepen political and economic dialogue that will 
be translated into concrete action that will help overtake 
real difficulties and persistent obstacles. [end recording] 


The second speaker at this conference was the current 
president of the EC Council of Ministers. Joao de Deus 
Pinheiro said that the Maastricht Treaty brought another 
duty upon Europe relating to dialogue with other conti- 
nents on a mutual trust basis. 


[Begin Pinheiro recording] Favorable developments 
toward national peace that have occurred since the 
Managua Industrial Conference, namely the agreements 
ending the Ei Salvador conflict, open the way for new 
areas of cooperation between the EC and Central 
America. 


Taking the Tegucigalpa declaration of 12 and 13 
December into consideration, I think the new agenda 
that both Europeans and Central Americans will have to 
address in the San Jose process will center more and 
more on the reality of law-based states with uncond)- 
tional respect for human dignity, a development process 
with special emphasis on infancy and adolescence, the 
institutional restructuring of the Central American eco- 
nomic integration process, and the reinforcement of 
regional security. These are some of the future challenges 
we will have to face together. 


The potential of European cooperation rclating to 
democratization, peace, integration, and development in 
Central America, seems to be endless. Our will to put it 
into practice cannot be denied. It 1s up to Central 
America, its governments, its public and private institu- 
tions, and above all Central American society, to have 
the will to benefit most from capital we Europeans have 
accumulated not without pain and sacrifice. [end 
recording} 


FRG's Moellemann Cited on Geneva GATT Talks 


LD2302120392 Hambure DPA in German 1056 GMT 
23 Feb 92 


[Excerpt] Stuttgart/Geneva (DPA)—According to 
Juergen Mocliemann, FRG economics minister, the 
GATT negotiations in Geneva have entered a critical 
phase. Speaking today on South German Radio, Moelle- 
mann said there 1s no denying that there is a danger of 
failure. Moellemann reminded the state and government 
leaders of the seven major industrialized countries of 
their self- imposed commitment to clear away the obsta- 
cles to a fresh agreement within the framework of the 
Uruguay talks through personal efforts 


Moclicmann said the obstacles are, above all, in the 
sphere of agricultural policy. All parties must make 
concessions here. “We Europeans must reduce export 
subsidies.” Mocllemann said that an outmoded agricul- 
tural policy that, after all, has no market character but a 
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market-regulating character should not be allowed to 
jeopardize all world economic trade relations. [passage 
omitted] 


Poland's Skubiszewski Views Protecting Minorities 
LD2202182892 Hamburg DPA in German 1844 GMT 
21 Feb 92 


[Excerpt] Frankfurl/Oder (DPA}—In the creation of a 
united Europe, problems of national minorities in 
Europe must be given more attention, said Krzysztof 
Skubiszewski, Polish foreign minister, on Friday [21 
February] at the opening of the international senes of 
lectures “Thinking About Europe™ being held in Frank- 
furVvOder. The CSCE should draw on UN expernence in 
solving conflicts of national origin, he urged. Europe has 
been taken unaware by the Yugoslav crisis and 1s not 
prepared to counteract acute conflicts of international 
ongin. In spite of this, the EC's efforts to solve the 
conflict deserve recognition. 


Skubiszewsk: spoke in favor of protecting minorities in 
Europe. Only their nghts’ implementation will allow the 
elimination of nationalism, he said. To this end, political 
foundations are needed to allow good shaping of rela- 
tions between a people and a minority. So that this can 
be achieved in Europe, the Council of Europe's efforts 
and the CSCE have to be coordinated and bilateral 
cooperation between states harmonized. The 199! Ger- 
man-Polish treaties are a kind of “model” for this, 
Skubiszewski said during his lecture that was greeted 
with much applause. [passage omitted] 


Germany's Toepfer at World Conference on CFCs 


AU2502135792 Munich SUEDDEUTSCHE ZEIT UNG 
in German 25 Feb 92 p 27 


[Report by “old”: “Toepfer Plans To Help Developing 
Countnes Give Up CFCs” ] 


[Text] Berlin—The Third World countries need specific 
help from industrial nations to develop an industrial 
production that does not involve the use of chlorofluo- 
rocarbons [CFCs] and halons. During an international 
conference in Berlin on alternatives to CFCs and halons, 
which destroy the ozone layer, FRG Environment Min- 
ister Klaus Toepfer said that this can only be achieved if 
substitutes and alternative technologies are made avail- 
able to the developing countries. 


Toepfer said that technological and financial aid for the 
developing Countnes 1s as important as the carly discon- 
tinuation of CFC production in Germany itself. For thes 
purpose, the Federal Republic 1s participating in a mul- 
tilateral fund of the so-called Montreal agreement on the 
reduction of dangerous CFCs destroying the ozone layer 
by contributing more than $20 millon 
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Lass of Confidence 


Toepfer believes that other countnes will also sign the 
agreement before long. He says that delays in us ratifi- 
cation will lead to a loss of confidence. particularly 
among the Third World counitnes. In Germany, the 
production of halons, used in fire extinguishers, has been 
prohibited since carly this year. Nonetheless, this sub- 
stance 1s still used im fire extinguishers for airplanes. In 
this case, the halons are not produced in Germany. 


According to Toepfer. the Federal Republic has played a 
pioneer role in fighting CFCs’ production. As a result, 
German industry has increased iis efforts to work inten- 
sively on the research and development of substitutes 
that do not harm the ozone layer. The environment 
minister said that the recent alarming scientific findings 
on the destruction of the ozone layer im the northern 
hemisphere have shown once again how necessary 11 1s to 
give up CFCs without delay. 


Meanwhile, the possibilities to use substitutes im all 
ranges of application have been considerably advanced. 
That 1s why work 1s now focusing on the discontinuation 
of the production and application of CFCs in Germany 
by 1993, instead of 1995 as originally planned. Toepfer 
said. Exceptions can only be permitted in clearly limited 
cases and only im cases where these substances are 
applied in closed systems. Toepfer said that the Euro- 
pean Community will presumably back the Federal 


Republic's step. 


Problems Reported 


Toepfer admitted that there are problems related to 
disposing products containing CFCs, such as refrigera- 
tors, insulating materials, and passenger car steering 
wheels. He said that, among other things. procedures 
permitting the burning or fission of ozone-destroying 
substances are not progressing in the laender. 


At the Berlin congress, in which 400 experts from all 
over the world are participating. the Greenpeace envi- 
ronmental protection organization called for a wortd- 
wide halt to production of CFCs to protect Earth's 


atmosphere. 


* Ruehe, Lafontaine on NATO, CIS Relations 


GIGEVIITA Hambure DER SPIEGEL in German 
Vol 46 No 6, 3 Feb 92 pp 30-32 


[“SPIEGEL Debate” between Oskar Lafontaine . SPD 
(Social Democratic Party of Germany) and Volker 
Ruche, CDU (Christian Democratic Umon), moderated 
by Klaus Wirtgen: “The German Watch on the Amur'— 
NATO and the CIS”] 


[Text] [Wirtgen) Oskar Lafontaine has suggested that 
NATO should offer security guarantees to the countnes 
of East Europe. mcluding the new republics on the 
territory of the former Sovict Union, m exchange for 
disarmament of thew nuclear weapons under NATO 
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control. Mr Ruche, your comment on this suggestion was 
that “the implementation of this demand would inevi- 
tably result in the destruction of NATO.” Why did you 
say that’ 


[Ruche] This suggestion would extend the NATO area 
up to the eastern edge of the CIS states, up to the Amur 
River, i.¢. up to the Chinese border and also potentially 
extend the area of operations of Germany's armed 
forces. Such overextension would make a meckery of 
NATO and in addition bring a vzst conflict potential 
into NATO, since there are a great many border conflicts 
between the CIS countnes. That is why I say that this 
represents destruction of NATO by another name. 


The teritorial conflict between the NATO countnes of 
Greece and Turkey ts bad enough. 


[Lafontaine] Members of my own party have also criti- 
cized me for saying that it is not possible to expand 
NATO—although the NATO treaty expressly allows for 
it. I do not understand this, given the fact that these same 
critics are in favor of having German troops operate all 
over the world on the basis of NATO decisions. In other 
words, those who raise questions about a limited exten- 
sion of Germany's treaty obligations must first clear up 
that contradiction for me. 


[Ruche] The NATO treaty stipulates that any expansion 
be restricted to European countnes. NATO obligations 
become operative if there ts an attack on a NATO 
country. If the treaty area were expanded on the basis of 
security guarantees, we would automatically be drawn 
into conflicts. Whether or not we take part in UN actions 
is a decision we can make of our own free will and on a 
case-by-case basis. 


NATO was not created in order to become another 
United Nations. It is community of values and North 
Atlantic security. lt opens up to the East, that is truc 
Membership of the CIS states cannot be ruled out, if 
these become genuinely democratic countnes whose 
basic value concepts fit into NATO's. 


But since this will not be the case in the foreseeable 
future, it 1s absurd at this point to extend the NATO area 
to the CIS area—which was the really new aspect of your 
proposal. For that matter, the CIS states as a unit do not 
feel threatened. They do not really need any security 


guarantees. 


[Lafontaine] Your arguments do not convince me. The 
debate thus far has demonstrated to me that the goal of 
those who plead for onward development of the United 
Nations and participation of German units in UN oper- 
ations 15 to establish treaty obligations. To that extent, 
you are wrong in making a distinction between treaty 
obligations inside the NATO area and a case-by-case 
decision on UN actions 


I think it 1s utterly wrong to say that the CIS states do not 
feel threatened. They do fee! threatened both because of 
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the already apparent nvalnes among themselves and, as 
before. by other countnes who have a nuciear weapon 
potential 


[Ruche] The CIS states—Russia, above all—have just 
recently declared that they are reprograming their 
nuclear weapons in such a way that they are no longer 
aimed at America. Both nuclear powers are taking sieps 
on an almost weekly basis to cut down their nuclear 
arsenals. To provide technical and financial help in this 
endeavor 1s the mght thing to do. That is something 
entirely different from a German watch along the Amur, 
manned by German soldiers 


[Lafontaine] | like your phrase “German watch on the 
Amur” —-but it misses the point. The nuclear weapons of 
the CIS states pose a threat to us under any circum- 
stances. To control them, | would be in favor of offering 
security guarantees against third-country «ttacks. 


{[Ruche] What third countnes are we talking about? 
China’ 


{Lafontaine} For example 


[Ruche] What kind of guarantee would be given in case 
China attacked a CIS state? Would we have to get 
involved” 


[Lafontaine] Not we—but NATO. An attack by China on 
Alaska would also pose a challenge to NATO. Alaska is 
not so very far from the Amur 


[Ruche] Your attempt to equate matters geographically 
totally mursyudges the political realities. There is simply 
no getting around the fact that the CIS ends at the Amur 
River 


[Lafontaine] My suggestion was to expand the NATO 
treaty area gradually. You are trying to evade the issuc 
Are you in favor of 1 or not’ 


[Ruche] Would you start out by bringing Moldavia into 
NATO” 


[Lafontaine] Take a look at the map. That will give you 
an idea of which countnes border on us 


[Ruche] There 1s no CIS state which borders on Ger- 
many 


[Lafontaine] You will recall that | was speaking of the 
countnes of East Europe as well as the CIS. Please be 
senous 


[Ruche] The new and controversial aspect of your pro- 
posal 1s to bring the CTS states into the treaty area and | 
call that gross negligence 


[Lafontaine] Do we agree on the proposition that the the 
states of East Europe should gradually be taken into 
NATO” 


[Ruche] That option is open. Al this pomt, « makes 
sense to limit oneself to the Cooperation Council 
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[Lafontaine] NATO must look for a new mission. In 
doing so, one cannot keep the most important securnty 
problem out of the equation, ic. the vagabond nuclear 
weapons. The Cooperation Council will not resolve this 
probiem. 


[Wirtgen] Why not? 


[Ruche] it ss true—because the Coopcration Council 
only concerns itself with Poland, Hungary. and Czecho- 
slovakia. Those countries do not have any nuclear 


weapons 


[Wirtgen] Mr. Lafontaine, do you agree with Mr. 
Ruche’s contention that NATO security guarantees 
cannot resolve conflicts among the CIS states them- 
selves” 


[Lafontaine] That is another point on which we do not 
agree. Mr. Ruche himself has cited the undemabie con- 
flact between Greece and Turkey. This very cxample 
proves that the NATO membership of both these coun- 
tnes has had an enormously stabilizing effect. 


[Ruche] Now that 1s really something. It 1s bad cnough 
that we have to deal with the Turkish-Greek conflict. If 
we bring in the CTS states, we will also be bringing in one 
thousand times the number of such conflicts. lt would be 
irresponsible to involve German troops im such situa- 
tons. 


[Lafontaine] You are drawing the wrong conclusions. 
German troops would not get involved in a potential 
conflict between Greece and Turkey. The question | am 
rarsing 1s this: How do we cope with the nuclear threat 
posed by the CIS countnes” 


[Ruche} You do not have to expand the NATO treaty 
area to deal with that. To that extent, your proposal is 
simple-minded. It was ‘atched in “dibbeldabbel” 
country 


[Lafontaine] If you must get my homeland into this, you 
should at least be talking about “dibbelappes.” 


[Wireen] A popular potato dish im the Saarland 


[Ruche] .. which Klaus Toepfer does not like—for which 
reason he was disqualified in the regional assembly 
clection campaign by Mr. Lafontaine 


[Lafontaine] By now he does a better sob of pronouncing 
the name of that dish than you 


[Ruche] | do not deny your culinary expertise. but | do 
dispute your cxpertise for vagabond nucicar weapons 
and treaty cxpansions 


[Lafontaine] Let's hear you make suggestion 


{[Ruche] Here goes. The CIS states have reached an 
agreement stipulating that all nuclear weapons are to be 
transferred to Russia and to be placed under contro! 
there by 1994—which 6 a major logistical task To 
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accomplish this, the Russians need technical and finan- 
cial assistance from the West. The Amerncans have 
offered 640 million German marks [DM] to them to get 
it done—which makes sense. NATO and the European 
Community should also provide money and perscane! 
for this purpose. But this does not necessitate an cupan- 
sion of the treaty area or any security guarantees 


{Lafontaine} Now we are getting somewhere. No one gets 
excited about our taking over security guarantees for the 
civilian nuclear faciisies in the CIS states, ict us say, by 
extending technological and financial assistance 


[Ruche} But that 1s something different from an alhance 
guaraniec 


[Lafontaine] The idca 1s to free us from danger. if you 
want to put i that way. It 1s not really enough to hope 
that all the nuclear weapons will be concentrated on the 
territory of Russia 


{Ruche] That is what the agreement says 


[Lafontaine] That does not get md of the weapons once 
and for all. | have purposely called for three things: 
disarmament, control of the nuclear weapons potential, 
and economic and. My proposal 1s to direct Kohl's and 
Genscher's checkbook diplomacy toward disarmament. 
While the Gulf war was on. they traveled around the 
Near East distributing checks and assuring the countries 
in the region that they would gct arms 


{[Ruche] Are you referring to Israc!” | was there when the 
Scuds landed, along with Rau and Vogel. They lent their 
full support to this 


[Lafontaine] We shipped weapons to countries im the 
region and are still domg ut. | want to say to the CTS 
States: you will not gct checks plus an arms buildup and 
arms shipments from us—but checks mm cxchange for 
disarmament 


[Ruche] | think it 1s unfair to talk of checkbook diplo- 


macy 
[Lafontaine] ..11 1s mght on target 
[Ruche] ..vis-a-vis Isracl. You are a fine one to talk. By 


voting aga/nst active partecypation im thes conflict, you 
put us in a position of merely making a financial contr- 
bution to it and not sending troops as other European 
democracies did 


I thenk Yeltsin's proposal that the Americans and Rus- 
sians should jointly protect themselves against nuciear- 
terrorist countries by making use of Amencen SDI 
research and Russian antimissle systems 1% an imter- 
esting point of departure. This 1s a pornt field of activity 
by the world powers—and not an capanson of the 
NATO area 


[Lafontaine] That 1s the second point of disagreement ft 
would be disastrous. if the two nuclear giants were to get 
together on SDI and to estabirsh an exclusive club om the 
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process—perhaps including the CIS and NATO coun- 
tnmes. All other countnes would ummediately ask why 
thes were not getting the same kind of protection 


That ss why I am suggesting supranational contro! of 
nuckear weapons. The carsting system which prowsded 
exclusivity for the nuclear powers plus nonproliferetion 
of nuciear wcapons has failed. You would like to con- 
tunue along that road. The mmteresting thing. Mr. Ruche. 
iS thal you are mow accepting my proposal via the SDI 
routle—providing for mutual security guarantees for 
Amencans, Europeans, and Russians under one roof 


[Ruche] No. That has absolutcly nothing to do with 
expanding the treaty area. 1 do not know whether the 
arguments you present on other politecal matters are just 
as umprecise—in the case of treaty policy 1 1s downnght 
dangerous to do so 


[Lafontaine] There 1% no contradiction here. You are 


trying to provede secutery guarantecs for all of the CIS 
States via SDI 


[Rucisce} No. Yeltsen’s proposal says that the big nucicar 
powers can comtenuc to disarm the more we make sure 
that they are not attacked by cowntnes which possess a 
mere handful of nuclear weapons. That 1s why a lymited 
defense system can make sense But thrs still has nothing 
to do with cxpammding the treaty area al! the way to the 
Amur 


[Lafontaine] Y our sca 1s to cxpand SDI all they way to 
the Amur 


[Ruche] SDI does not even cxrst yet. First. stable democ- 
racies must be established and economecs thai operate 
according to market princeples. if possbic. I guess we do 
agree thal 1 1s mot possible to create security by purely 
military means 

[Lafontaine] | cxpressly touched om of the cconomec 
issuc, too. Why don't we let the CIS states join NATO 
after that has been achieved. You are the one who always 
sand that NATO «an alhance of free countnes based on 
parhamentary democracy and the free market system 


[Ruche] I beg your pardon Once Ludwig Erhard and the 
type of democracy we have om the Bundestag have made 
it to the Amur River, we mught perhaps have another 
SPIEGEL debate shout 1 


[Lafontaine] Sooner of later the treaty arca will be 
expanded It seems to me that the question 1s whether to 
transform the security partnership idca which was 
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agreed upon by CSCE mito a acw collective security 
system that includes treaty and muiual assistance pros :- 
sons or whether to cxpand NATO gradually—e#hich 
amounts to the sarne thing in the final analysis 


[Ruche} CSCE cannot become a treaty system taking the 
place of NATO. Last week, the CIS states became 
members of CSCE. We have seen how littie CSCE was 
able to do mn the case of Yugoslavia. In the era of the 
East-West conflict, the nuclear arms race and the ten- 
sons betecen the two superpowers the war im Yugo- 
siavia could have touched off a world war. That 1 why « 
dod not occur at that tome. the ethnic conflicts were there 


ali along. 


[Wortgen] Are there any imstrumentatitics to bring such a 
war to an end” 


[Ruche) if we had « Western European 
Union [WEU] and a European strike force that included 
German troops. capable of deterrence and action. that 
would be the proper response | suppose that in going al! 
the way to the Amur you would also want to extend 
NATO membership to Yugoslavia. If that 1 so. vou can 
tell by the Croatsan and Serbian cxampilc how wrong that 
approach ss. You would be taking any number of 
Croatias and Sertias into NATO 


{Lafontaine} My specific goal 1 to do without strike 
forces and their use. That 1s why we must concentrate 
our eforts on ways of preventing such wars If we did 
have a highly equipped. splendidly organized military 
task force that might intervene in Yugoslavia—I do not 
think « would have changed anything On the other 
hand. Yugoslav forces imte-tated into NATO would 
probably have kept hostilits ‘rom breaking out within 
the formations themselves 


For another thing. makes no difference for the imd)- 
vidual soldier whether he is sent to the Amur or the 
Balkans. it 1s a inthe colder along the Amur and in 
Alaska 


[Ruche}] Those are pipe dreams. You first have to ect 
democracy to the Amur I am m favor of an organn 
onward development of carsteng Structures. Let us not 
extend the reach of “Creat Mother NATO.” as Booern 
Enghoim has called 1. ali the way from the Atlantic to 
Viadivostok overnight. Let us be a bittle more modest 


{Lafontaine} That 1s the better way to do a 


[Wortgen) Mr. Lafontaine and Mr Ruche. we thank you 
for this conversation 
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EC Reacts “Angrily’ te U.S. Sanctions ‘Threat 
tt 240214409) Pares AFP om English 1419 GMT 
M4 teh 9 


(Excerpts! Brussels. Feb 24 (AF P)—The European Com- 
munuty reacted angrily here Monday [24 February] to a 
tS threat of sanchons against EC protecuonmsm m 
pubic eteletees and accused Washington of much worse 
protectsomesm ander the Buy Amencan Act 


Te: EC's cxccunwe European Comminuon sand m a 
“ante com that the Buy Amerncan Act was “perverse and 
ower: descrumnatory.” and sand Washington should 
negotiate trade desputes in good fath rather than make 
torcats Ipassage omstied] 


4 European Commrowon spokesmar sand the Uninecd 
States was ewng the threat of sanctions to pressure the 
EC of Current negotuations on public procurement under 
the | raguay Round of the General Agreement on Tariffs 
and Trade (GATT) 


fe sand the Communcty had offered to ban all drscrom- 
aon om publec procurement but that a deal was being 
| goded by Washington's refusal to allow comparabic 
«5 tor EC supphers nm US. markets 


ft. dct. went further. “The dehate vs a letthe bizarre. 
het cin’ Gur market = more open than theirs. They are 
save that we well be punshed of we do not finish the 
ncpotiatrons on thee terms ~ [passage omutied] 


i Seen Loder Threat From Regiona! FE gotivms 


VUE OLLI Mamck SUEDDELTSCHE ZEITUNG 
im terman 19 Feb Ol) pd 


(Commentary by Winfred Muenster “The EC Has 
Further Disappormtments mm Store Conflicts of Imerests 
Can No Longer Be Dregussed by Euro-Mysticrsm”] 


| Text] The EC had negotiated for a long tome, and not at 
all = seeret. on ots monetary unron. Nonetheless, the 
decrwon to exchange the German mark for an “ECU™ 
[fT wropean currency ent! m seven vears, was gencrally 
fet as an enpleasant surprise betecen the Rhine and 
(ater mwers. The emage of the EC was turned around all 
wt once What prevrously had been appreciated as the 
puarantor of equal mehts. partnerstup, ond prosperity 
suddenly hecame a burden, even one of the postwar 
burdens demanding the greatest sacrifices at the very 
rooment oo teme when the postwar penod was conudered 


myer 


Further drsappomtments are om store from Brussels, and 
some of them well be shared by PRG cotizens with the 
other, wellefl member states. The moenisters of the 12 
COWRINES at present are negotiating on the finances of 
thew EC dereng the neat five years. The proposal to be 
made by the Brussels Commisson neat Wednesday 
makes one capect that the Community as an tom of 
cependiture will shghth surpass Bonn’s defense budget 
There would be no obyection to that if the partner states 
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were to stck together unanemously em order to pull East 
Europe out of ts cconomec mure eth one strenuous 
efforn. But nothing 1s being sand abou: that m Brussels. 
The tussic 1s almost caclusrvels about the d-mands. even 
“claums.” of the poor member states m the South These 
clams are presented m such a brarcn manner that the 
French. Danes. and Dutch are also protcsting. Whale the 
EC up to now had always been a gam for them. on the 
bottom line. from now on. they are to pay more 


German, has bong recognized the coonomac chaos m the 
East as a danger for one’s own «ciibcing. and mm ths 
country « would be conudered only mght and just of the 
EC partners were to yorntly meet thes danger. But what 1s 
happening mm Brussch « rather th oppowte. When 
Minister Genscher admonishes that the West cannot ‘are 
well of the East fares badly. the response from the stteng 
pressdeat om Lesbon 1s that the EC os there for Portugal. 
not for Poland 


The majority of the Brussels C ommmission members say 
the sarne thing So nt would not be surprewng of the EC 
were suddenly made the guilty party om Germany vhould 
there no longer be cnough money for the further restruc- 
turing of castern Cormany and for the urgently needed 
aserstance to East Europe One cannot very well demand 
of basically fmendly partners. such as the French and the 
Britrsh, that they take wdes agarnst Spain m favor of 
Germany. Newther can r be capected that they avert 
enthusiastically on burlding up a market in East Europe. 
from whech above all the Germans will shem off the 
cream. But all thes awareness docs not change the fact 
that, with theer resrstance, they are shaping om Crermany 
an wmage of an EC that turns a deaf car to the upheaval 
m the East. wishes to marntamn the spit into West and 
East Europe. and on thes respect represents an capensive 
postwar fossil Thies wumage could become even more 
pronounced if mt becomes apparent m the comeing 
months that the majorty m the EC wants to delay ats 
enlargement with a number of tricks It semply docs not 
want to share. 1 wants to preserve is wneccere And a 
certainly does not want an enlargement from whech, m 
the gencral imterpretation, Grermany will profit above all 


In thes way the system of coordmates of German F uro- 
pean poly = changing at present In wiew of net 
contributions of 19 bilhon German marks [DM]. a ns 
tume to replace the past “Euro-mysticrem” by recalce- 
lateng the figures. The costs of the EC are rrseng. its 
visible Dencfit 1 decreawng fh will even tern mte the 
opposite if on April the EC should try to torpedo the 
world trade conference of GATT, which 1s to keep world 
markets open But the Community cannot be prcked and 
chosen. rt rs an mndrssolubic marnage If frustrateon and 
marital quarrels are to be avorded. then an honest dehate 
1s duc about what must be demanded of the FC. and 
what must be refused. For the tome berg of ms not worth 
giving up the DM. io cxaampte 
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and economic policy as before. Hence the admittedly 
strict Convergence critena can be implemented only for 
entry. 


Skepticism already begins—and that 1s the second 
poimit—with statistics with which one can prove every- 
thing and nothing. One can varnish a budget deficit 
through subsidiary budgets, for example, which the FRG 
1s demonstrating at present. Or perhaps countnes with 
extensive state industries will conceal part of their new 
debts in the balance sheets of these enterprises. Or by 
adding to the officially computed social product that 
which was created by moonlighting—in Italy such an 
estimated figure should be especially high. In this 
manner, the ratio of indebtedness to the social product is 
reduced. The price index can also be manipulated by 
simply removing products that have nsen in price from 
the basket of goods, as was done in Italy with tobacco 
products. 


In short: The certainly high hurdles for entry into the 
Monetary Union can be lowered through tricks. And 
afterwards nobody can do very much about it. Uniform 
financial policy 1s effortlessly postponed until a never- 
never day. Then no country carrie: the responsibility for 
the European currency——money withor’ a state or, as 
Bavarian Environmental Minister Peter Gauweiler 
called it, both correctly and stnkingiy, Esperanto money 
Although government head Max Treibl reprimanded 
Gauweiler for internal party reasons, he probably thinks 
the same, and so does his finance minister, Georg von 
Waldenfels. And many think the same way. That party 
chairman Waigel. normally quite relaxed, 1s reucting so 
sensitively that it could also be interpreted thai he 
himself, who is one of the few in the cabinet with an 
overview, has his inner doubts. 


Because doubts are not nurtured only by the lack of a 
political substructure—which could make the leadership 
of a European central bank the puppet of national 
egotisms and special interests, despite its independence 
Stated on paper. A third and decisive point is this: The 
mentalities of the European peoples are too different. In 
the South, money ts spent more easily than in the North, 
where provision for the future 1s highly prized. Not for 
nothing 1s the savings rate in the FRG, although by far 
not as high as in Japan, one of the highest in the world. 
Labor intensity, due to mentality, 1s different in Naples 
than in Hamburg. There are no objections to that. But as 
a result it means that one day, the ECU [European 
currency unit] will be backed by less work per currency 
unit than the German mark is backed today. A~4 since 
every currency 1s worth only as much as the overall 
economic goods and service production per coin, the 
ECU simply cannot become as stable as the German 
mark even if—which 1s highly unlikely—the individual 
countnes were to actually meet correctly all the critena 
on the appointed day 


Namely, that would only be an acceptance for the 
moment—but the quality of a currency 1s measured by 
its lasting stability. Whoever works today and maybe 
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taxes on life insurance, or saves his money, must be able 
to rely on the stable value of money, otherwise the whole 
system is not worth very much. Naturally. the ECU 
would also have a value after | January 1999 if m 1s 
traded according to today’s—incidentally. already dis- 
torted—eachange rates of the European Monetary 
System. Savings accounts will by no means become 
valueless. Whoever claims the opposite. 1s talking non- 
sense. Only: The inflation rates will perforce mse, and 
actualiy more so from year to year. The European 
Centra! Bank will be in charge only of its own sector, the 
monetary system. The two other sectors, no less impor- 
tant for the stability of monetary value, namely financial! 
and wage policy, will be largely outside its influence. 


All these internal processes are so compelling that one 
can only be astonished by the attempts to hand out 
tranquilizer pills. For this reason, the Bundestag should 
not agree to the treaty in March. Its reyection would avert 
harm to the people. Those governing should know that. 
and in particular an overbearing chancellor 


Maastricht Treaty on European Union Signed 
YIESO495A Paris LE MONDE in French 8 Feb 92 
pp 1.6 


[Artcle by Philippe Lemaitre: “The Twelve Sign Treaty 
Instituting European Union at Maastncht”—first para- 
graph is LE MONDE introduction} 


[Text] Late on Friday afternoon (7 February) at Maas- 
tricht, the foreign ministers of the European Community 
signed the treaty on “European umion™ that embodies 
the agreements reached by the heads of state and gov- 
ernment of the Twelve on 9-10 December. Among other 
things, the treaty calls for step-by-step implementation 
of economic and monetary union. an international! 
affairs and security policy that could lead eventually to a 
common defense, and creation of European citizenship 
The treaty must now be ratified in the 12 countres 


Brussels—Gradual implementation of Economic and 
Monetary Union (EMU), as well as a common inters- 
tional and security policy that could lead eventually to a 
common defense. the establishment of European citizen- 
ship, the strengthening of “cohesion” (the effort to 
modernize and bring up to Community standards the 
poorer EC countries), the broadening of polices 
designed to support creation of the single market. and 
increased judicial and police cooperation: These are the 
ingredients of “European unmion™ which the heads of 
state and government of the Twelve decided to institute 
at the European Council at Maastricht 'n December 


They are summed up in the one-page preamble (2 sort of 
“abstract” for legislators and other hurned readers) to 
the treaty on European Union that was presented to the 
Twelve for their signature on Friday. 


The preamble notes the evolutionary nature of the 
process. European Union 1s only a new stage in a process 
of integration launched 40 years ago: Though based on 
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the Community, it also includes new fields of coopera- 
tron, such as fore:gn policy, and 1s meant to develop 
“into a single institutional framework,” though by 
means that may differ from traditional Community 
procedures 


The future rs already being prepared: With the continent 
no longer divided, the Community 1s being strengthened 
to “lay a solid foundation for the architecture of the 
future Europe.” To illustrate the evolutionary and thus 
realistic nature of the process now engaged, the treaty 
provides for subsequent amendment and reconsidera- 
tion of various topics at future meetings (notably 
common defense, in 1996), which may decide on a 
further acceleration of the integration process. 


The document signed Fnday contains seven “titles” 
followed by “protocols” and “declarations.” Title I con- 
tains “general provisions” covering all activities under- 
taken in connection with the European Union, within or 
apart from the EC framework. It is explained in this utle 
that the aim of the “single institutional framework” (the 
various EC imstitutsons) 1s to ensure “coherence and 
continuity of actrons™ even where different methods are 
employed. This 1s also the mission of the European 
Council (the heads of state and government), which 1s 
only now being included in a treaty, though 1 was 
created in 1974 


Title Il amends and completes the provisions of the 
Treaty of Rome and the Single Act. Starting with a 
descnption of the underlying principles of Community 
action, we find clearly expressed—for the first time, and 
at the request of the Germans and English—a definition 
of the principle of “subsidiarity.” “In accordance with 
the principle of subsidiarity, in domains where it does 
not have exclusive yurisdiction the Community will take 
action only insofar as the objectives of the envisaged 
action cannot be adequately ensured by th: member 
States and thus lend themselves better, by virtue of the 
scope or effects of the envisaged action, to a Community 
solution.” The next sentence, along the same lines, urges 
the Twelve not to enact legislation that goes beyond what 
1S Necessary to attarn the objectives of the Union 


The institutions r<nonsible for carrying out the tasks 
entrusted to the Community are increased from four to 
five ‘a addition to che European Parliament. the 
Council of Ministers, the Commission, and the Court of 
Justice, there 1s also the Accounting Office. This should 
be scen as an expression of the intent of certain member 
States, particularly the United Kingdom. to ensure 
stricter control of Community activity. 


“Citizenship” 

The next section, all new, concerns “Union citizenship.” 
In a major innovation, the treaty grants to Community 
nationals “the mght to vote and run in municipal elec- 
trons in the member state where they reside.” This nght 
also applies to elections to the European Parliament, in 


regard to which 11 1s stated that modalities of implemen- 
tation will have to be enacted by the Twelve before 31 
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December 1993 (before late 1994 in the case of munic- 
ipal elections). Then comes announcement of the instal- 
lation of a “mediator.” An amendment clause figures in 
this part of the treaty, reflecting the intent of signatones 
to add to this list of mghts when such action 1s felt 
necessary. 


Next come descriptious of EC policies. The first innova- 
tion is in Article 100c, establishing a common visa 
policy. The treaty specifies that this first “communitar- 
ianization™ in the field of yudicial and police cooperation 
may later be expanded to other domains. 


Then comes a 30-page description of the three-stage 
process that 1s supposed to lead to economic and mon- 
etary union. Detailed here are the status and functions of 
the future European Central Bank (ECB), as well as the 
European Monetary Institute (EMI) to be established by 
1 January 1994. Article 109. which was the subject of 
intense negotiation, devotes two full pages to describing 
the transition to the third stage of the EMU. the single 
currency. The text notes that this third stage will go into 
effect no later than | January | 999. 


The document then goes over the Community's new 
powers, as well as areas of existing common policy where 
the ECs capacity to act 1s strengthened. One such field 1s 
environment, a ficld where most decisions wil! be taken 
by qualified majonty vote. But some decisions (Mr. 
Jacques Delors battled at Maastricht to restrict their 
number) will still require a unanimous vote. This ts the 
case for tax measures, which means that the energy tax 
(vanable depending on carbon emission level) now 
before the Council will require a unanimous vote. 


The Community acquires new powers (in addition to 
visa policy as mentioned earlier) in the fields of health. 
the major networks (the transnational transport and 
communications infrastructures), education, traming. 
consumer protection, culture. and industry. In the first 
four fields. decisions will be made by a qualified 
majornt, of the Council of Ministers in association with 
the European Parliament (a procedure called “codecs 
sown”) In the elds of culture and industry, Chancellor 
Ki = unsusted on retention of the unanimity rule. In the 
domain of culture. his concern was to avoid encroaching 
on the prerogatives of the lander. He evinced persistent 
mistrust of mmtervention in industrial matters by public 
authornties at the national or Community level. This 
point of view was also shared by other member states 
But France. supported by the Commission, fought to 
have the treaty take into account, over and above free 
trade. the need for action to beef up the competitiveness 
of EC enterprises 


The role of the institutions 1s discussed further on in 
Title 11. The powers of the European Parliament are 
significantly increased, especially with regard to law. 
making. It will in fact be involved in the adoption of a 
large part of Community regulations and directives 
under the “codecision™ procedure. The latter introduces 
two main innovations: establishment of a “concihation 
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commuttee™ as a locus for direct dialogue between Par- 
hament and Council in case a dispute arises; and, in the 
event disagreement with the Council persists, the power 
of Parliament to reject the Commission proposal and 
thus (at least in the sense of a veto) have the last word. 
Beginning in 1995, Parliament will work closely with the 
member states in the designation of the Commission and 
its president. 


The concept that the Union must have a single institu- 
tional framework will eliminate the previous separation 
(with respect to the players involved) in Council forums 
between actions of the Community per se and actions 
resulting from political cooperation. The Committee of 
Permanent Representatives (the ambassadors of the 
Twelve), whose role is further strengthened, will hence- 
forth also handle foreign policy issues. Likewise, the 
Council secretariat will assurne responsibility for polit- 
ical cooperation issues. The authority of the Court of 
Justice will be further expanded; it will have the nght, for 
example, to assess fines on member states that fail to 
comply with its rulings. 


“Common Actions” 


After Titles HII and IV, which describe modifications to 
the ECSC [European Coal and Steel Community] and 
EURATOM [European Atomic Energy Commission] 
treaties, Tithe V—the “royal” title—delineates the objec- 
tives, methods and procedures for a common interna- 
tonal and security policy. “Common actions” will be 
taken “im domains where the members states have 
important imterests in common.” Article J3 describes 
how these common actions will be decided and then 
implemented. It says—and this 1s the most important 
part—that certain implementing decisions may be taken 
by qualified majority vote. It was decided at Maastricht 
that an initial list of “common interests” to be included 
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in this category will be prepared by the European 
Council at Lisbon in June. Article J4 deals with defense 
and descnbes the WEU (Western European Union) as 
the “secular arm™ of the Community. The artucle makes 
reference to two declarations in the treaty annex dealing 
with relations between the WEU and the European 
Union and relations between the WEU and the Atlantic 
Alliance. In the domain of international and secumty 
policy, the European Council and the Council of Minis- 
ters will play a larger role than they do in ordinary 
Community decisionmaking procedures, but the Com- 
mission 1s “fully involved in the deliberations.” 


Title VI, which goes into the judicial and police 
domains. provides (with the exception of visa policy. 
which, as we have seen, will be communitarianized) for 
increased intergovernmental cooperation. The “conclud- 
ing provisions” contain procedures for review and 
amendment (this treaty docs not yet signify the end of 
the integration process). including the convocation of a 
new intergovernmental conference in 1996. This lan- 
guage 1s followed by an adherence clause indicating 
basically that states cannot choose to be “partial mens- 
bers” of the Community. The Community constitutes a 
seamless whole. including the provisions covering for- 
cign policy and defense 


Protocols annexed to the treaty describe the status and 
functions of the future European Central Bank and the 
European Monctary Institute. A protocol on EMU notes 
that the signing of the treaty makes “the Community's 
progress toward the third phase of EMU irreversible.” 
Finally. two protocols discuss social policy. which gave nse 
to sharp tensions at Maastricht. The first. approved by the 
Twelve, notes that |! of the states intend to proceed and 
will be able to do so making use of the Community's 
institutions and procedures, while Great Britain will 
remain apart. The second. approved by the 11. spells out 
the fields of activity in which they wish to act 
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Mock, FRG's Genscher Concur on Croatia 

AU 2402121292 Vienna DER STANDARD im German 
24 Feb 92 p2 

[Georg Possanner report: “Mock and Genscher for 
Zagreb’s Sovereignty” 


[Text] Vienna—Foreign Minister Mock and hes German 
counterpan, Hans-Dictnch Genscher, concur that the 
deployment of UN troops in Croatia must not anticipate 
a political solution: “We agree that the sovereignty of the 
Zagreb government 1s valid for all of Croatia. as ut has 
been recognized,” Mock confirmed during an interview 
with DER STANDARD. During his talk with Genscher 
Mock said that in solving ethnic and border conflicts un 
other republics, the same principles as in Croatia must 
be applied 


On Friday [2! February}, Genscher came to Vienna fora 
brief visit for the awarding of the “Dear Augustin” 
carnival order to former Soviet Foreign Minister Eduard 
Shevardnadze. Subsequently, Genscher went to Croatia 
and Slovenia. 


Mock said that he and Genscher concurred “that 
Croatia's clear commitment to the UN plan. expressed in 
writing twice, 1s due to President Franyo Tudyman him- 
self, who accepted dangerous domestic difficulties as a 
result.” But exercising Croatia's mght of sovereignty 
must not impede the UN actions 


Mock concurred with Chancel'or Vranitzky that Austra 
will not pay more than its compulsory contribution to 
the peace operation (0.75 percent). But he sand that “we 
will be gencrous regarding transport costs or, as im the 
past, concerning the provision of winter clothes for the 
observers.” 


Government To Upen Credit Line for CIS States 


AU 2402092392 Vienna WIENER ZEITUNG 
in German 2) Feb 92 p ¥ 


[Unattnbuted report: “Lacina Planning Further Credit 
Lines” } 


[Text] Following the signing of the agreement on debt 
rescheduling with the CIS in March, Austra will open a 
credit line for Russia, Ukraine. and Kazakhstan. This 
was stated by Austnan Finance Minister Ferdinand 
Lacina at a joint news conference with the vice president 
of the London-based European Bank for Reconstruction 
and Development (EBRD), Ron Freeman. im Vienna on 
21 February. According to Lacina, Ukraine, which 1s 
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having “problems with joint and several liability. 
first hold talks with the Pans Club later in Februar 


The costs involwed for Austna are currently mramma 
bul 1 must be considered that further debt rescheduling 
agreements must be concluded, which wall lead to clear 
oOosi mcrcascs 


EBRD Vice Pressdent Ron Freeman. «ho was in Austra 
on a tour-day visit “im search of investors.” says that 
Ausinan companies and banks have an outstanding 
knowledge of “what 1s feasible in Eastern Europe and 
whal 's nol 


He sand that the EBRD has meanwtuic approved 
projects, for which mt mcurred obligations totaling ¢ 
million EC Us [European currency unit] (about & 6 b 
hon schillings). Three Austnan banks and one Austrian 
enterprise were involved in these financing projects 


Some 60 percent of the EBRD crodits go mmto the private 
sector and 40 percent into infrastructure. Freeman said 
that the bank gives financial aid “both on soft and on 
market” conditions 


*New Working Program’ Concluded With PR( 


112402095292 Vienna WIENER ZEITUNG 
in German 23 Feb 92 p 2 


[Text] The exssting good relations between Austria and 
the PRC in the scsentific and technological ficlds have 
been confirmed by the conclusion of a new working 
program for the 1992-94 penod. This working program 
was worked out by a bilateral commission of both 
States—which 1s chaired by Wang Shaog:. deputy head 
of the section for international scientific and technolog 
ical cooperation m the PRC State Screntitic and Tech 
nological Commission, and by Gerhard Rammer of th: 
Austrian Foreign Ministry—that met in Vienna on 20 
and 21 February 


Screntists of both states have the opportunity to conduct 
certain cooperation projects that have been established in 
the working program and to receive state subsidics for this 
purpose. This working program—the third one since the 
coming into force of the agreement on screntitn 

technological cooperation in 1984—reflects essential pos 
itive CApenences mm certain economic fields. The number 
of yount projects has tripled over the past si years. a total 
of 31 cooperation projects have been confirmed and 
agreed on in the 1992-94 working program. Focal rssucs 
are projects of astronomy. physics, medicine. matera 
research, forestry. and floed control work 
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Beigium 


Flemish CVP Moves for Center-Left Coalition 


LD2102 18489) Brussels BRT International 
un Enelish 1000 GMT 21 Feb 92 


[Text] The Flemish Christian Democrats Party, CVP. 
has given the green light for the formation of a new 
center-left coalition for the government. At an extended 
meeting of the party leadership. the CVP voted three to 
one for formation talks with the socialssts. but the 
Chnstian Democrats cannot be accused of exaggerated 
eagerness. They want an emergency cabinet for a limited 
penod of time only and with limited objectives. The 
CVP ts a supporter of a new government to concentratc 
on Belgium's precanous budgetary situation and on new 
state reforms. The Christian Democrats want to give 
pnonty to direct elections for the community and 
regional assemblies and they also want the communities 
to get the mght to levy their own taxation. CVP says one 
big package of state reforms should be presented to 
parliament and only if the required two-thirds majonty 
can be found will the French speakers get the fresh cash 
they are demanding. If the package 1s rejected, the 
government should resign, the CVP indicate. 


The Christian Democrats also want the emergency cab- 
inet to shore up Belgium's ailing financial situation. CVP 
iS insisting the budget deficit should be halved to 3 
percent of our gross national product by 1997. 


In recent weeks, the Christian Democrats have been 
demanding a grand coalition to be formed at the federal 
level, a coalition with a two-thirds majority needed to 
realize state reform. But the informateur [as heard] 
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Jean-Luc Dehaene [caretaker communications minister] 
himself a Flemish Christian Democrat. has come to the 
conclusion an alliance with the Liberals and the Social- 
ISIS 1S NOT ON 


Dehaene Says New Cabinet To Have 15 Posts 


AU 2302153692 Paris AFP im Enelish 1520GMI 
23 Feb 92 


[Text] Brussels, Feb 23 (AFP) - The number of ministers 
in the Belgian Government will be slashed from 25 to 
about 15 when a new cabinet 1s formed, government 
trouble-shooter Jean-Luc Dehaene sand Sunday [23 Feb- 
ruary}. 


Dehaene, appointed by King Baudouin to help end a 
three-month-old government crisis, added that the new 
government might be set up before neat weekend 


He said he would be drafting an emergency programme 
10 put to the current ruling coalition partners 


The coalition includes Christian-Democrats. along with 
Flemish and Walloon socialists. 


“The country needs a new government and one must at 
all costs avoid new elections.” Dehaene told a press 
conference. 


Belgium, currently run by a caretaker government 
headed by Prime Minister Wilfried Martens, has been 
unable to put together a new coalition since elections on 
November 24. 


The elections failed to resolve the crisis, but gave the 
Flemish extreme nght and the ecologists added weight in 
parhament. 
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Kohl Remarks on Developments in Honecker Case 


1.D2402160692 Hambure ARD Television Network 
n German 1205 GMT 24 Feb 92 


{Text} [Announcer Fischer] Rumors regarding Honecker 
have come to an end temporanly. Chile and China were 
under discussion, as were Cuba. Korea, and the Cauca- 
sus. For the ume being the most semor representative of 
the GDR has gotten no further than the Botkin Hospital 
in Moscow. For the first tume im two and a half months 
Honecker, who 1s suffering from cancer, left the termtory 
of the Chilean Embassy carly this morning 


Werner Sonne in Bonn reports on the never-ending story 
of Ench Honecker. Hello. Mr. Sonne 
(Sonne] Good afternoon. Mrs. Fischer 


[Fischer] Despite the treatment, 1s the Federal Govern- 
ment still stocking to its call for extradition” 

[Sonne] Yes. and the question here at the moment in 
Bonn and in Moscow, of course, 1s whether this 1s really 
the end of Ench Honecker’s stay in Moscow. Is he 
possibly going to end up going to Chile? That is the 
question that 1s currently concerning everybody here 
after the Chilean Embassy in Bonn issued a statement 
this morning in which t stressed that it now wants to 
find a solution to this situation based on an agreement of 
all those involved 


An agreement of all those involved will not be easy to 
achieve because the positions are and will remain con- 
trary. In fact. the Chilean Government, with President 
Aylwin at its head. now has given in after telling the 
Federal Government that it will not offer Honecker 
asylum and wants Honecker to go to his family in Chile, 
while the Federal Government again and again has 
declared that it will not allow this under any circum- 
stances 


The question, therefore. 1s: What will happen” What is 
Bonn'’s position? I have just discussed this with the 
chancellor. In fact. Mr. Honecker now has left the 
Chilean Embassy and has been admitted to the hospital. 
Has the Federal Government any objections to that? 


[Begin recording} [Chancellor Kohli] I have no objection 
if he has gone into the hospital for a normal course of 
treatment. However, | am working on the premise that 
the agreement worked out with the Russian Government 
is still valid, namely that he wall return to the embassy 
after hes stay on the hospital and that our demand for his 
return to Germany to face a proper tral still stands 


[Sonne] Have the Russians agreed to that” 
[Kohl] | have no doubt about that, yes 


[Sonne] Has there been any contact with the Chilean 
Government’ Mr. Aylwin promised ongnally that Hon- 
ecker would not be allowed to go to Chile 

[Kohl] | have told the Chilean Government repeatedly, 
up unt! very recently, that I will adhere to the Federal 
Republic's demand that Honecker should be put on tral 
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If the Chilean position changes. then 1 1s their business 
but under ro circumstances will I give them my agrec- 
meni Of support 


[Sonne] But you will not. for cxampic. force the Russians 
to take him from the hosprtal” 


[Kohli] That 1s a questson for the doctors | de We 
do not have the slightest reason to doubt that the 
Russian Government will keep us word. and this 


promise includes medical treatment [end recording] 


Documentation Discovered on NAVD Camps in East 
402502104092 Cologne Deutschiandtunk Networt 
in German 1000 GMT 25 Feb 92 


| Text] In Russia, documents on detention camps of the 
former Soviet secret service. the People’s Commussariat 
of Internal Affairs [NKVD]. in Germany after World 
War Il have been found for the first ume. The Moscow 
weekly ROSSIYA reports that more than | 22.000 Ger- 
mans, including women and children. were imprisoned 
in special camps during the vears 1945 to 1948 
According to the report. the documents show that one- 
third of them died in the camps 


The maternal was found by Russian parlamentanans 
who were dealing with the clarification of the abortive 
coup in August last year 


Spokesman on Sudeten German Issue With CSFR 


LD2402164192 Berlin ADN in German 1544 GMT 
24 Feb 92 


[Text] Bonn (ADN}—In the negotiations concerning the 
German-Czechosiovak fnendship treaty. CSFR Presi- 
dent Vaclav Havel offered originally to consider the 
returning Sudeten Germans in the privatization of 
Czechoslovak property and to allow them to participate 
in the auctions. This was announced by government 
spokesman Dieter Vogel at a news conference in Bonn 
today. However, the prerequisites for this would be the 
Federal Government's declaration that the 1938 Munich 
Agreement was invalid from the beginning and a renun- 
ciation of the Sudeten Germans claims to property 
However, the return of the property taken from the 
Sudeten Germans has never been offered by the CSFR. 
Vogel stressed 


An annulment of the Munich Agreement from the start 
however, is not acceptable to the Federal Government. 
the spokesman said. The government shares in the 
“historical condemnation” of how the treaty came 
about. but such an annulment would render significant 
German legal acts invalid retrospectively. Among other 
things, the German citizenship of the Sudeten Germans 
would be affected. Vogel said. The Federal Government 
1S NOt prepared to agree to that 


4 compromise that was found in 1973 now has to be 
rewritten into the German-C zechosiovak treaty to be 
signed in Prague on Thursday. According to this. the 
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Munich Agreement 1s invalid “with regard to the mutual! 
relanons of the two states.” the government spokesman 
explained. The regulations concerning the citizens of the 
two countnes wall remain untouched by the tnendship 
and good-neighborliness treaty 


Nigeria's Babangida Meets With W eizsaccker 
1D2402131692 Berlin ADN in German 
I229GMT 24 Feb 92 


'Excerpt}] Bonn (ADN) [Excerpt] [passage omitted] At 
the start of hes four-day visit, Babangida met with 
President Rochard von Weizsaecker in Bonn. The Nige- 
nan president bnefed his German host on the situation 
in Afnca. particularly the developments in South Afnca 
Babangida also emphasized that relations between the 
Federal Republic and Nigena have improved consider- 
ably over the past few years. His country 1s now trying to 
mprove the conditions for investment by industrial 
nations and to make progress regarding the dem 
problem 


President von Weizsaecker informed his guest of the 
developments in Germany after unification and the 
reforms in Eastern Europe. He stressed that the North- 
South divide will become a major long-term topic in 
world politics. In thas connection the two politicians also 
discussed the possibilities of a restructuring of the 
United Nations and the UN Security Council. [passage 
omitted] 


Veizsacker Hosts Dinner 


1 D2402200892 Hambure DPA in German 
asa i,Vi 4 keh y? 


[Excerpts] Bonn (DPA)—According to President 
Richard von Weszsaecker, the poor countries of the 
Third World, in particular, must benefit from disarma- 
ment between East and West. This 1s “indispensible 
Weizsaecker said this evening in Bonn during a dinner 
lor General Ibrahim Babangida. president of the West 
Afncan republic of Nagerna. The end of the confrontation 
hetween the superpowers in the southern hemisphere 
should not mean “that we devote less attention to the 
problematic crises regrons in Africa and elsewhere.” von 
Weizsaecker sand. Rather, it 1s now important to better 
entity and combat the deeper causes of the crises 
[passage omitted] 


The president stressed that security, stability. and peace 
annot be defined primarily in military terms. The 
policy of peace preservation, above all, has the aim of 
reducing inequities in Africa and throughout the world 
Weizsaecker specifically prarsed Babangida’s efforts for 
democracy and the protection of human mghts and 


Nigeria's role in ending the armed conflict in Liberia in 
fall 1990 


The Nigenan president told von Weizsaecker that he 1s 
satishied with the development of relations between the 
two countnes. Relatrons have improved greatly over the 
past years, he sand. according to the President's Office 
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Nigeria 1S now trying t0 umprove condimuons for invest- 
ment by the mdustnmalized countnes and to make 
progress im settling debts 


4 German-Nigeman imvesiment protection agreement 
#28 to have been srened orginally during Babangida’s 
visit. The signeng was delayed for “purely technical 
ii was reported. [passage omitted] 


reasons 


Bangladesh's Rahman Visits, Requests Aid 


4 2402144992 Hambure DIF WELT im German 
24 Feb Gps 


- @ 


“Wer” report: “Hoping for New Prospects” ] 


[Text] Bonn—Bangladesh. one of the poorest countnes 
mm the world. needs help. Ard 1s needed 1m all spheres. not 
only after one of the natural disasters that hit the 115 
milhon people nearly every vear This became clear 
during the v1s1t to Bonn by Foreign Minister Mostafizur 
Rahman. who also visited London. Paris. Rome. and 
Brussels during his tour of Europe. He held talks with his 
counterpart. Hans-Dietnch Genscher, and Development 
Minister Carl-Dieter Spranger. as well as representatives 
of industry 


Mostafizur Rahman explained the development plans 
and schemes of his government. German help 1s desired 
and needed to realize them. he pointed out. Like other 
developing countnes. Bangladesh fears that 1 will be 
“forgotten” by Bonn because of its commitment in the 
new laender and Eastern Europe. His government ts 
highly interested im intensifying bilateral relations. the 
minister stated mn a talk with pournalists. It supports joint 
ventures and would welcome foreign investors. In Bang- 
ladesh. they would find the “cheapest labor they could 
wish for.” Closer cooperation in the ficld of agriculture 
suggests itself. Over 80 percent of Bangladesh's inhatut- 
ants depend on agriculture. The fertile soul makes three 
to four harvests possible. Mostafizur Rahman cited the 
“national fiber.” jute. as an example for cooperation 
with other countnes. The processing of pute might be 
diversified with Western technologies that are unknown 
in Bangladesh. In fisheries. the various catching methods 
might be improved and modernized If coal mining were 
ntensified. fewer trees would be felled to obtain fuel. In 
addition. the environment would not be damaged 


The minsster repeatedly ported out that “after nine and 
a half vears of autocratic rule. Bangladesh now has a 
democratic system.” Elections were “absolutely fair” 
(ocassonal unrest at universities can be seen as a revolt 
of young people who have no prospects. Mostafizur 
Rahman stated 


Moellemann Leaves for Saudi Arabia, South Africa 
1D2402140292 Hambure DPA in German 
1229 GMT C4 Beh Go 


[Text] Bonn (DPA)}—Economics Minister Juergen 
Mocliemann left for Saud: Arata today for talks about 











FBIS-WEL -92-037 
25 February 1992 


increased cconomic cooperation. During his three-day 
Stay in Riyadh he will also promote Saud: investment in 
the new federal lacnder. The minister 1s accompanied by 
§O representatives of Germian industry 


He will then travel to South Afinca, where talks with 
leading representatives of the white government and the 
black mayorty are planned. 


SPD's Voigt Comments on European Security 
LD2502122592 Berlin ADN in German 
1027 GMT 25 Feb 92 


[Text] Bonn (ADN}—Now that “ic East-West conflict 
has ended and following the changes in Eastern Europe 
and the Sovict Union, it 1s necessary to establish an 
all-European peace and security order, according to 
Social Democratic Party [SPD] politician Karsten Voigt. 
The foreign policy spokesman for the Social Democrats’ 
parliamentary group im the Bundestag said in Bonn 
today while introducing a paper on security policies that 
there 1s still not sufficsent willingness within NATO to 
draw conclusive lessons from the new situation. 


Vogt said he thinks the CSCE’s transformation into a 
treaty on European secut:ty and cooperation, able to 
negotiate and implement sanctions and virtually 
replacing NATO. has few prospects. He said the reason 
for this 1s that this type of treaty would include obliga- 
tory support in a military conflict. No one im Europe, 
however, would be prepared to offer suppor in a conflict 
between a2 CIS republic as a CSCE member and a 
non-ClS republic such as Uzbekistan 


Voigt believes an integration of NATO. the CSCE, the 
North Atlantic Cooperation Council, the Western Euro- 
pean Umion, and other European institutions 1s conceiv- 
able. Present security structures couwk’ Se used and 
developed into binding all-European securtiy structures 


The SPD politician supports an addition to the NATO 
treaty making the alliance an insinution serving the 
CSCE and the North Atlantic Cooperation Council. 
NATO's transformation in this manner would have to be 
at the disposal of al! the states of the CSCE and the 
Cooperation Counc?’ 


Kohl Comments on Development in New Laender 


LD2402111592 Berlin ADN in German 
[UR GMT 24 Feb 92 


[Text] Bonn (ADN)—Representatives of German 
industry and the trade unions today met Chancellor 
Helmut Koh! in Bonn to discuss the perspectives for 
economic development in the new laender 


The chancellor rs convinced that the process of German 
economic unity 1s running positively Movement in this 
direction 1s increasing in “speed and dynamism.” Kohl 
said in his opening statement in the Chancellor's Office 
This year, western German firms intend to imvest 
approximately 44 tilhon German marks [DM] on the 
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new laender, by 1995 1 should be DM! 13 billhon. Thus ss 
the “best way to new competetive jobs and increased 
imcomes™ un eastern Germany. “I am confident that if we 
make a joint effort then we will succeed in putting the 
economic upturn, which has already begun in the new 
laender, onto a broader basis.” the chancellor said. The 
Federal Government 1s therefore putting everything into 
improving the conditions for investment in the East 


According to Kohl, a “great hindrance™ for the economia 
upturn in the former GDR are the questions of property 
ownership, which still remain open. Before the summer 
recess the Federal Government will further relax the 
procedure regulations in the property law and extend 
their validity until 1995. Kohl made an urgent appeal to 
the new laender to immediately do more to remove 
administrative hurdles. 


The chancellor linked his assessment of the cconomic 
Situation wn eastern Germany with an appeal to the 
employers and trade unions to remember “all their social 
and economic joint responsibilities.” The chancellor 
said “I do not intend to get involved in the wage 
negotiating autonomy.” However, 1992 1s not a year for 
distnbution struggles and demands. It 1s a year for 
“making provisions for growth, for jobs, and for stabil- 
ity.” Every mark which is necessary for wage increases 
would no longer be available for the redevelopment of 
firms in the new laender. Kohl therefore warned the 
employers and trade unions “to consider the particularly 
difficult situation of many Trust Agency firms” 


Money Laundering Practices in FRG Discussed 


AU 2502345392 Hambure DER SPIEGEL in German 
24 Feb 92 pp 130-144 


[Unattnbuted report: “Dirty Money, Clean Helpers} 


[Excerpts] Millions of marks reach Germany in suitcases 
through couners or bogus firms’ accounts. According to 
investigators, criminal overseas cartels are increasing! 
laundering »n Germany the dirty moncy they carn im 
drug deals. The banks go along with 1, and Bonn has w 
far failed to adopt tough measures 


The business of 33-year-old Anf Teme! cannot be under 
stood on the basis of cconomic rules. The Turkish 
businessman from “funich pays millions for useless 
consignments, which are for the most part even 


destroved. 


Thus, one day a truck arnved from Turkey, supposed! 
carrying women's clothes. During a spo! check. customs 
officials discovered only hollow blocks im cardboard 
boxes reinforced with wood Sometimes the consign. 
ment contains only leather rags instead of high-quality 
clothes or decayed canned food instead of edible food 


Whenever one of Temel's Turkish customers received a 
shipment of usable goods. the recoprent was told that 
there was nothing to pay Teme! paid every time Fora 
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truckload of poor-quality shirts he pad 799.000 German 
marks [DM). an aaditional $562,800 was transferred 
from London for the trash 


For years. customs investigators cxamined Temel’s 
strange deals. A special unit of the Bavanan Office of 
Crmuna! Investigations even had him under observation 
for a few months 


Temel used to live in a small partly-furnished flat in 
Munich. Whenever he had to go anywhere he frequent!s 
changed taxrs. Many of the trips he made were to bank: 
Occasionally. the Turkish businessman deposited up to 
DM3 millon a day 


Temel dealt with huge sums with complete «if- 
assurance. According to the findings of the investigz (ors. 
Temel, who was involved in these strange deals. trans 
ferred about DM 350 millon to 15 countnes—maunily to 
Turkey but also to accounts in Switzeriand—in only four 
years. The investigators beleve they know why the 
Turkish businessman carned his millions so quickly 
According to the authorities. Teme! 1s the representative 
in Germany of a Turkish-Kurdish moncy-laundernng 
organization operating throughout Europe which 1s 
believed to have moved over DM2 bilhon of dirty 
money on the past few vears 


Siowly. but with increasing intensity. the criminal orga- 
mization. controlled from overseas. established channels 
and firms that convert the suspicious money into clean 
and legal banknotes. The preferred laundering place has 
become mch Germany 


“Our country has become an Eldorado for money laun- 
derers.” Juergen Meyer. deputy of the Social Democratic 
Party of Germany and law professor in Freiburg. has 
said 


The money carned through cnme—pnmaniy through 
the activities of the drug mafia—usually moves through 
banks and other companies until it can be used for a 
seemingly scrious investment. a practice that has been 
observed in Germany to an increasing extent in the past 
few vears. Varnous methods are used. Drug money is 
laundered im banks. and then mt 1s used to acquire land 
and shares of companies 


Investigators and public prosecutors fear that parts of 
the German cconomy have already been infiltrated by 
criminal cartels and that the flow of illegal money that 
can hardly be controlled has reached numerous compa- 
mes. Nearly all banks are involved im the laundering of 
moneys of the international drug mafia. and some smaller 
banking institutions concentrate mainly on laundering 
dirty money 


(eermany has become a victem of the robbers In the 
carly 1980s. about DM4-6 dillon of drug money were 
laundered in the FRG. an amount that has multiplied in 
the meantime The money reaches Germany through 
dark channels from South Amenca. Turkey. Italy. and 
the | neted States 
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Often. the sums are tramsporied to Germany Ds courners 
sometimes bank transactions are involved Shady decals 
such as those conducted by Teme! in Munich for many 
years, ensure that the money Icaves Germans again as a 


payment for supposed goods 


According to the Intelligence Service [BND]. the umagi- 
nsiion of money-laundering gangsters is unlimited 
“Menipulations of invonces™ are as common as “ficti- 
uous Geals involving the supply of goods and services 


U.S. narcotics agents are worned about the mecreasing 
tare Of drug mones into Germany. Moncey laundering. 
vital for the drug cartels, has become a threat for Europe 
fom Cash. a semor agent responsible for the fight 
against drugs in Flonda. has stated. “The Germans have 
& seat in the front row im this connection.” 


Cash, wh: heads 450 special agents of the Drug Enforce- 
ment Administration (DEA) in Miam: and in the Carb- 
2¢an, was responsible for the fight against drugs in Bonn 
between 1976 and 1979. In October 1990 he was 
awarded the Distinguished Service Cross for, among 
other things. his support im the training of German 
investigators 


Most of the ume ut 1s difficult to provide evidence of 
Grug money laundering. So far. authorities have not 
succeeded in producing the required icgal proof that 
Temel paid a certain sum for a specific drug deal at a 
certain place. For this reason. the public prosecutor has 


dropped legal proceedings 


In addition. investigations were rendered more difficult 
because of the lack of readiness to cooperate on the 
Turkish side. Despite urgent requests. Ankara was not 
willing to search for the carte! organizers. Teme! has 
asserted that he only carned out completely icga! bus:- 
ness 


But Temel’s operations and the bank documents that 
were confiscated gave the investigators insight into a 
game involving enormous sums One of those involved 
was Recep Demir, 42. a man with a perfect double life 


Officially. Demir was an emplovee of a smal! company in 
Munich His main job. however. was laundering moncs 


During a check at Munich-Riem Airport on 15 May 
1989. DM350,000 was discovered in bundles im hes 
luggage Two months later. customs authorities discov. 
ered cash im various currencies im hes traveling bags 
DM10°.000. 39.000 Swess francs, 20.000 Dutch guil- 
ders, and 12.000 English pounds 


But only at the request of Itahan authornties was Demir 
arrested because of the suspicion that he was mv olved in 
drug deals When he was interrogated he surprised the 
officials with the following confession He stated that he 
had transported about DMS) million during the past 
five vears 


The fegalization of moncy carned by unscn oulous crim. 
mais has become a matter of course The mos: umportant 
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contacts of moncy launderers are the banks. whoch are 
often unsuspecting but most of the ume pretend to be 
deaf and blind. A few years ago the German-speaking 
tS. narcotcs agent Gregory Passic stated that hes 
colleagues had tracked the drug cartels’ money from the 
LU nsted States, Colomina, and Panama to German banks 
Passsc—head of the DEA department responsible for 
money laundering who searched for dealers in Germany 
as carly as 1975 un cooperation with the Federal Office of 
Crominal Investigation [BKA}—beleves thai the FRG 
will be facing growing problems in connection with drug 
money 


“Every kilogram of cocame that the drug dealers scll 
means three kilograms of moncy.” Passic sand. “The 
more the trade with cocaine mmcreases, the more often 
German banks will be dealing with dirty moncy~ 


At thes port, signs of dirty money can be seen in many 
banking imstitulions—<even im the deepest province 
Thus. for many years the Colombian cocaine carte! 
deposited millhons at the branches of the Commerzbank 
mm Hanover-Vahrenwald and in Leer in East Friesland. 
without trying to cover up its operations. The customers 
mmdecated the notonous city of Medellin, Colombia. as 
ther place of residence 


At tomes, the drug mafia used a dozen accounts at the 
( ommervbank branches. The notonous Gerardo Mon- 
cada, alias “Kiko.” for example, one of the biggest bosses 
of the Medellin mafia, was one of the the account 
holders. Special US. agents are still searching for him 


In the spring of 1988, 2 total of 6.5 millon hot dollars 
was transferred from Panama to the Commerzbank 
branch om Vahrenwald. There the drug moncy was safe 
for the tome being. In October, 1 was again transferred as 
clean money from Germany 


The head of the branch, Joerg Moeller, granted high 
interest rates for the fined deposits. He offered generally 
good services. [passage omitted] 


As carly as 1989. the mayor industnalized nations, ihe 
called G7 states, at then Paris summit meeting agreed 
on rapid action. A commune read that moncy laun- 
Gering has “become an immense probiem.” 


Even land offices of cowmanal imvestigations, customs 
investigators, the BKA, and the BND have pointed to the 
growing threat for years. in tae middie of 1991, the BND 
warned that the use of enormous amounts of drug- 
related moncy might lead to an “economic and political 
power” which “cannot be controlied by democratic 
means 


Yet. officials in Bonn have even ignored such serious 
warnings and failed to speed up decisions. Only the 
secret reports on the Teme! case have convinced Bonn’'s 
siow authorities that something has to be done The 
Federal Government ts lagging behind many years as far 
as the plans for new laws are concerned, and. according 
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to SPD legal cupert Hans de With, “the Federal Govern- 
meni comes last on an imtcrnatoonal lst” 


In late January. there was another cupert hearing on the 
subject of mones laundering Stull. the Cabinet plans not 
to decode on a Graft law designed to track down the 
ongin of profits before the summer 


Considering the brutal reality. thes reluctance 1s remark- 
abic. More than 2.100) drug-related deaths were regrs- 
tered in Germany im 199!—=s sad record 


According to recent estumates. Germany has about 
120.000 consumers of hard drugs. More and more 
punkoes turn to theft. robbery. and blackmail to finance 
the: addiction 


Officials on Bonn are famihar with the facts vet fail to 
Graw the necessary conclusions. People im the Finance 
and Economics Minrstres continuc to be umpressed by 
the arguments presented by the banks. whech imsist on 
banker's discretion 


If moncy laundering 1s to be controlled. bank transac- 
tons must be subyected to stricter regulations. Yet 
officials in Bonn continuc to operate under the shock 
caused by the debate in connection with the withholding 
tax ON iMterest moome and thus want to avon anything 
that might drive caprial away [passage omitted] 


Experts fear that organized crime might quickly manage 
to mfiltrate all mnstrtutvons. Sad BND Vice President 
Paul Muenstermann “International criminal syndicates 
want to penetrate the economs and politics ” And Peter 
Gauweiler, of the Bavanan Chrivian Social Union. 
noted that wherever moncy docs not play an important 
role, then the question of power comes in. “Uniess we 
take action soon.” the former state secretary m the 
Interior Ministry and now environment minister. pre- 
dicted “we will be lost forever ~ 


BKA head Hans-Ludwig Zacher hkes to fnghten his 
vistors by saying “Just omagine a criminal syndicate 
buying shares of BMW. Siemens. or MAN ~ Thas 1s not 
an absurd scenario. There are clear signs that secret 
Organizations are acquiring intcresis mm certain compa- 
nies—even mayor ones 


Nobody can deny that even criminal organizations are 
abic to buy large amounts of shares on the Stock 
Exchange—which 1 what the Mafia did m Milan 
Former BKA head Heinrich Boge said that the cruminals 
might even “outted established companies.” They are 
able to pay any price 


The underworld of the new laendcr has been overcome 
by an atmosphere of gold-diggers. According to a BKA 
paper. since the Wall came down, gangsicrs from the 
West have sect up enterprises in the East of acquired 
interests on carsting firms. They always act via men of 
straw 


When the company Vcha wanted to buy a piece of land 
m the new leacender worth dozens of muillhons of marks. 
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even the Deg CONCETN Gid NOT Sland a cChamce. Al the vers 
261 moment. a small. moonspicvous compar ficte 
three tumes as much. investigators suspect thal « was 


opcraiing #ith moncy from the narcolxs trace 


ihe annual turnover of organized crime in Coormans 
ranging trom pumping. blackmail for protection moncs 
anc large-scale trace mm Stolen goods. Mas even De larger 
than the turnover of Suemens and Baver together 
Accordimg to BKA estimates. the annual turnover of 
organized crime ss between DMS>-100 biulhbon. Alfred 
Stuemper. the former pole bead of Baden W ucritem- 
berg. even puts the figure at DM! 50 bilhon or more 


Ench Rebacher. of the BKA. has sand that even thes 
money 1% laundered and then usually invesicd. A icgal 


second pillar has become “the essence of crime 


Hidden investments in the coomnomy make things casecr for 
the gangsters The acquisition of property serves the pur- 
pose of developing an independent infrastructure. Travel 
agencies of drscothegucs can be used for selling and drstrmb- 
uling Crugs. while partecipating im chemical enterprises 
yuite casy to gct hold of substances necessary for 
the production of drugs. “Pwning shipping companncs 1s 
quite hands for smuggling [passage omsticd 


in the United States. banks must ask for séentification 
whenever somebods makes a cash deposit of $10,000 of 
more. and the law even commits them to report such 
transaction to the tax office. According to mutial plans 
drawn up by cxuperts in Bonn, anvone paying im 
DM 20.000 of more over a bank counter should have to 
produce his or her passport. Subsequently. this lomit was 
raised to DM 30.000) and eventually t0 DM 50.000. But. rf 
ai all. the banks are only mmterested in secing the passport 
if somebods who pays im DM100,000 or more and thes 
keep special files of such cash transfers 


Representatives of the banking sector have argucd im 
Bonn that registering financial and personal data causes 
‘considerable extra work” Sume seven milhon ind- 
vidual cases would have to be checked if the threshold 
value were DMSO0.000. That 1s a lot of work for 1 
ases. the bank caperts sand 


Exccutives of the Volksbanken and Raiffcisenbanken 
hanks have intervened m the Central Credit C ormmutiec 
arguine that the authors of th Bas Law “ded not want 
to create a Big Brother-ty pe state The Federal Govern- 
st not pcopardize thrs position 


ry “> 


Bonn's efforts to pet moncy laundering under control are 
hampered by the Danks. which consstentiv refuse to 
pen their files to investigators \early 
Sefined ca" They worry about the hanker's discretion 


ce investigators get access to al their records 


1AcCrpi mm «Vers 


In mod-December. the banks’ Central Credit ( ommottec 
“rote to the Internor Munistry that «t could not tolerate 
the use of hank files “rn extreme cases even for mvest- 
gations im cConmnection with gangs of thieves of car Dur- 
giars and not puvimas was wrigmnalls prom ised—-for the 
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crimunal proscculson of cases Of mones laundering m 
COMHCCIION BIth the narcotacs trade 


Thess sounds ke 2 joke but the banks mean a Bani 
representatives have sasd thal thew records may only te 
used for mvesisgations m commectson esth “crumecs agains 
someDads 's infe of sumular. sewere Orcaches of the ize 


Thes 2s. above ail. intended to prevent the tax poopic 
from caamening any files Here the banks stratcgs has 
proved successful When the iow on tracking down the 
ongin of profits was discussed. « was agreed that bank 
files must not be used even m the severest cases of tas 
fraud. uniess the defrauder was also guilty of moncs 
laundering 


The planned law has many loopholes. Even of there ss 
concrete suspicion of mones laundering. 2 certiasn trans- 
action must not be stopped for more than 24 hours Staic 
prosecutors have criticized that thorough investigations 
are hardly possible within such a short tome Frankfurt 
Chief Prosecutor Koerner has cupressed the fear that “th 
the time the pudscial authoritecs are abic to take action 
the Money 1s gone 


Besides. even now the investigators cannot cope eth the 
huge amount of work. The BKA 1s setting up a special 
antimoncs -laundering task force that will only comsrst of 
some 20 special policemen and customs mvestigators 
And. contrary to the United States. wall not include 
fiscal investigators 


(Organized crime will hardly be deterred ty thes small 
special unit So long as Bonn does not bring itself to 
adopt strict regulations against moncs laundering. the 
narcotecs gangsters will continue to appreciate generous 
Germany and its unquestioning banks 


Dick Marty—former Swiss state prosecutor, who 
responsitle for having the Maghanan brothers. money 
launderers from Syna sentenced to four and a half vears 
imprisonment in Switzerland for financing the narcotics 
trade—has been fighting for vears against the coopera- 
thon between narcotics barons and bankers. He knows 
why legal regulations take a long time to be adopted 


“Too mans peorie amply do not want to know where 
the mones comes from.” Marty sand. and added “I think 
that these people are accomplhoes 


Government Fears Influx of Drugs From CIS 
41 280009509) Hambure WELT AM SONNTAG 
inteerman Ji Feb ol pea 


HY 
East”) 


report. “Bonn Fears Wave of Drugs From the 


[Text] Bonn—Crermany and all other West European 
or untrves are om danger of being flooded with drugs from 
the former Soviet Union The FRG Government has 
information to thes effect. which ot considers “alarming ~ 
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FRG Imternor Menester Rudolf Seners told WELT AM reports as well as the treasercrs t 

SONNTAG that he 1s tryung to find a pount soluton for surprised by this “semsatvonal dee chopmet 

the ace prodiems ecth the responmssbie boders of other 

affected covntnces The stateracnts of acoownts ehach hav ~ ut 


Al the proposal of the FRG Government. “s cab 
working group for Eastern Europe. charred ty Germany 
has been formed” euthen the framework of the Dubin 
Group. The Dubin Group includes the 12 EC states. the 
lL nuted States. Canada Japan. Australa. and Secden It 
% thew task to coordmetc measures to combat drug 
crime 


Accord:mg to information obtained Dy the FRG Internor 
Minestry. the republecs of the Commonecalth of Inde- 
pendent States (CTS) are increasingly Geveloping imto 

production. comsumptron. and transit countrcs for 
drugs. Drug smuggling 5 constantly on the mex ™ Can- 
nabrs and hero im particular reach the western part of 
the nc* ( ommonecaith and from there thes are takcn to 
western Europe 


Serters sand the repeated scizures of large amounts of 
heron and cacame at Moscow's Sheremetyevo A:rport s 
“proot of the fact that drug cowners are mocreawngls 
using CTS cowntrnes for transit so as to corcurmmvent the 
checks of direct flights betecen producer countries and 
eesicrn Europe ~ 


According to the findings by the Intenor Munristry. drug 
centers are developing im particular m the republics of 
Central Asa and mm Kazakhstan. in the northern Cau- 
casus and Transceucasus. in Ukraine, and mm the Far East 
of the CTS. In thes regon cannabis grows wild on 
enormous tracts of land. the poppy  cultrwated. and 
hashish marnysuana and opium are produced and used 


Furthermore Serters sand tha’ he has information that 
Grug producers and smuggicrs in the CTS arca “want to 
use the mcipeent capanson of international coconomi 
and trade relations “for ther dirty business.” Thus. the 
casing of procedures on border traffic between East and 
West are already teung “abused” for drug transports It 1s 
to be feared that the drug centers in the CTS states wil! 

“mn te ased Dy mternatvonal organizations of drug 
traffe. ~~ from the outende 


Party Sespected of L sing Fast CDL Assets 


40 2900111902 Frankfurt/Main FRANAFURTER 
RUNSDSC HAL on German 4 Feb 9) pl 


[Sensational Reduction of Debts of Christian Demo- 
cratic Umon During Election Year” ] 


[Text] Bonn, 23 February—Within a single vear. the 
budget of the Christian Democratic Unron [(CDL] has 
been balanced. As can be seen from the CD statement 
of accounts for the year '990. indebtedness. which m 
1989 had msen to 42.5 mulhon German marks [DM] 
dropped to DM7.7 millon by the end of 1990. Experts 
who are currently examining the parties’ financial 


every year to the Bundestag Presediem wm ax 
eith the lae on polrtecal partecs. are to ike pubint 

off acral pul Canons cyt tM narliamen! . .¢ . " 
Excerpts are available to FRANKFURTER RIND 
SCHAT 


Thas vear. the partes statements of accounts «t 
usually published m the tall. are borne printed 
because the (DL and Fre Democrate Party of G 
many [FDP] have asked for an cxutemmon. ctrne defficu 
Ms mn drae ™ up a malamc sheet ' the ¢ cipts 
cipenditures of thew sestcr partocs on « 
what they have merged ft  strokene that the | 


prescnicd a wparaic Matement of a unts for its cash 
Sete? Pariecs. Shah. COMtrary to the ruics of the lew 
politecal partecs. have not vet been certified > CAoTs 
Apari from the raped reduction of detis. the ( DL report 
COMLaINS another strange aspect | wtech tt ape 
have no ciplanation. The C DL stated that « spent 


14152 milbon om the campaign for the first allrcrmar 
clectroms. This would nearly be one-~<quarter lew ther 
four years ago. Al the tome. the CDI apert DMI+ 
mullron for the Bundestag elections. according to its own 
mdications. (nher parties spent much more during the 
1990 clechion campaign than m 198°. Thus. the % 
Democrat Party of Germany spent DMI70 milhor 
or DM15 millon morc. while the Chrrstian Social tr 
spent DMS 2 milion more and the FDP DM4 2 muillor 
more than the CD! 

Bonn cuperts on the financing of parties have assessed 
the C DA's indicatoons as “rather untrustworth 1? 
has even been talk of “manipulatrons ~ Thus. the ( 1) 
calculations must be cxamened It « particular! 
prising that the CDL succeeded mm reducing its det 
such an catent within one vear As recently) as two years 
ago. the Bundestag Presvedium pointed out the precan 
financial situation of the CDU. The 1989 (Dt ar 
ment of accounts announced a “concept tor the red 
tron of debts over the medium term 


In this commection. it 1s enteresteng that former Deput 
CD Charman Lothar de Maizrere clarmed public!) ar 
the end of Augus 1991 that the CDL had confreceted 
part of the asects of the cast CD after wnrficatron Af 
vehement otections by CDI leader Meimut Koh! anc 
Secretary General Volker Ruche. de Marsrere withdres 
hes statement and canceled his announced resignation 4 
few days later, however. he actually died rewgn 


With DM415 millon mm 1990. the CD had the huehest 
receipts im its history DIMES millon cam 
payment of membershap fees. and DM! millon een 
donated. In the clectoon veer alone. the CDI repor 
mentions §° large donations amounting 

DM 40.000. which came manly from mdusinal associa 
Thorns laree enterprises. and hanks The CT) ree , 


irre «61h 
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DM140 malhon from public funds. primarily as a reum- 
bursement for campaign cipenses 


On 213 February CDU spokeswoman Claudu (Conrad 
rejected allegatvons that the CDU had used assets «f the 
cat CDU wo repay as debts. The CDU owed credu 
imstetuhons a total of DM48.9 mulhon by the end of 
1990, the CD spokeswoman m Bonn stressed 


Economics Minister Says Risks “Greater 


102402131192 Hambure DPA in German 
1134 GMT 24 Feb 9) 


[Text] Bonn (DPA/VWD}—The cconome nsks for the 
German cconomy have become greater over the last few 
months. mn the opimon of Economecs Minister Juergen 
Mocliemeann. “The world cconomy 1s still restrained 
Internally the clouds which are gathering over several 
areas of the cconomuc picture are getting bigger. be sand 
today om hrs monthly economic report. The atmosphere 
m western German industry has become “yet more 


everything must 
further worsening of profit prospects. Wage policies have 
a key role om thes. 


Bundesbank Authority Seen Neutral by ECU Pact 
9GPO0232B Frankfurt/Main FRANKFURTER 
ILLGEMEINE in German 10 Feb 92 p 15 


conference with the solemn signing of the treaties im 
Maastricht, however, was just a comcndence and not 
meant as a provocation by the Bundesbank 


The discomfiture of the guardians of the currency was 
expressed in its position paper. formulated in a moderate 
tone but unequivocal as to the subject matter Especiaily 
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some of the presadents of the land central banks drstance 


Voce Presdent Hans Tictmever of having beid back too 
much from publec creacesm of the accords. The com- 
knowledge This comtrowersys Geserves aticntion. cape- 
cially because Schicsinger. known and feared for decades 
a3 2 monctarrst “hawk.” = seed to purser too soft 2 
politecal lune 


The controwermes om the Central Bank Couwncal are the 
cxpreswon of a dilemma wtoch the Bundesbank has 
faced for some tume. When the icadershep thinks of 
Maastricht. « 1s haunted by worry. and not only because 
of the specific matters unresolved there. for the concern 
about the Monetary Union = not at all pest a comse- 
quence of the lackeng Political U mon of some moonss- 
tences in Commection with the European Monetary Iast- 
tute. a precursor of the planned central bank Many 
members of the Central Bank Council also share the 
misgivings (yustified rationally as well as emotionally } of 
the “man om the street.” 


In Frankfurt, also. the question os being posed whether 
abolishing the proven German mark [DM] for over- 
nding political conssderatrons 1s really as necessary as 
the Federal Government claims. Does a statute, accept- 
able from the German viewport, of a future European 
central bank really provide a guarantee for a stabulity- 
onented policy’ And the question = asked m the 
Bundesbank. too. whether the hasty willingness to sur- 
render sovereign mghts so shortly after garming national 
unity 1s a reasonable political concept 


No matter how justified such mrsgrvings may be Schies- 
unger and Tietmeyer are night when they want to keep the 
Bundesbank largely out of the political controversy over 
Maastncht and limit themselves to describing the mon- 
etary risks linked to thes process. The capectation. pos 
sibly prevalent among critics of the Monetary Union. 
that a politecal “front” agarnst the government could be 
set up with the support of the highly regarded Bundes- 
bank, can only meet eith rejection by the Frankfurt 

of the currency. As its position paper proves. 
the Central Bank Council = aware of the political 
responsitulity of government and parlhament for the 
treaties of Maastricht. The judgment on politics can be 
mcumbent only on the voter. and not on an mstituton 
such as the Bundeshank 


Furthermore. by getting involved im topical political 
controversies, the high standing of the Bundeshank 
could only suffer Thies conviction 1s also capressed in a 
statement by Schlesinger at the recent news conference 
“Our independence 1 based fon the fact that] we do not 
exceed our lymits. We cannot be put in the postion of 
spearhead of the political opposition in an area where we 
possess NO ComMprctence ~ 
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But not only the dustrebwthon of competency m a demox- 
racy should iccp the Bundeshani owt of polmpcal comro- 
verwecs about Mazstractt In ots capacety as adveser to the 
Federal Government. for years « has been imvolved too 
much in the preieminars work om Monetary umn to now 
te able to destance atscif om pronceple from thes concept 
From the wecwpount of Bonn polmics. mvolving the 


the Bundeshank to loyalty To thes day. some 
of Geo Conta Gack Cannel Gl Ghar td tase “ene 
incked™ by Kohl 


Thas tyeng-en process began at the end of 1988 with the 
apporwntment of Karli Onto Pochl to the so-called “Delors 
Commutiec.” whose report. presented m 1989. w + to 
become a muicsione on the road to monctary umon 
Truc, Pochi had carly on recognized the intention of the 
government to “neutralize” her. But he alec saw no way 
to stay out of the commuettec. If the Delors report, despric 
numerous defects in retrospect gamed recognition as an 
overall passabic proposal. Poch! contnbuted something 
to t And again « was Poch! who considerably influ- 
enced the generally well-received proposal of the Euro- 
pean central bank presedents for the statute of 3 Euro- 
pean central bank 


In the months before the Maastrncht summit, the leading 
representatives of the Bundesbank. in a great number of 
speeches and other statements. promoted im many coun- 
tnes of the Communty the basic values of German 
monetary policy. Up to the last hours before the agree- 
ment of Maastricht, the Bundesbank had the chance to 
influence the German position. Without wanting to 
overestemate the influence of the Bundesbank. one can 
probably say that « has contributed more than just a 
mute to the positive aspects of the treaty. 


The discussion about the European Monctary Union 
thus also highhghts the role of an independent central 
bank in a market economy Not only abroad 1s the surely 
not moonsderabic power of the Bundesbank overest:- 
mated. It can be nevther the creator nor the guarantor of 
regulative decimons. Its task, to ensure the value of the 
DM_ 1s demanding enough 


* Joint Constitution Reform Body Starts VW ork 
GIGEOLO4B Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 17 Jan 92 pp 1-2 


[Article by “ban.” “Scholz and Voscherau Chairmen of 
the Constitutional Commission: The Constituting 
Mecting of the Bundestag and Bundesrat Representa- 
tives] 


[Text] Bonn, |6 Jan—The pornt Constitutional Commuis- 
son, composed of members of the Bundesrat and the 
Bundestag. which to hold talks about changes im the 
Ras Law im accordance with the Unification Treaty 
between the FRG and the former GDR began its delib- 
cratrons today Based on an agreement between the 
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vanous polstcal parues. the Commrsson 1 to submit its 
proposals by 31 March 1993 


Bundestag president Sucssmuth opened the mecting by 

the 64 commrsson members that the Parha- 
mentary Council took only nine months to eric the 
Basc Law. oc. less tome thaa the Constitutional Com- 
mm this mnstance. The commus- 


Mayor Voscherau (SPD) 
[Social Democratic Party of Germany]. as joint 
chairmen 


The differences of opimon detecen the political partes 
regarding the need to amend the Basx Law already 
surfaced during thr firi—for once publio—mecting 
Scholz marmtamed that the accessson of the former GDR 
to the FRG has turned the Basic Law “into the definitive 
and legitemate constitution for all of Germany.” Scholz 
made thes Statement m response to the other partes 
demands for a plebiscite on changes in the Barc Law. To 
be sure. the Chicf of the Federal Chancelicry Bohl 
(CDU) and CDU/CSU [Christian Social Union] Caucus 
Chairman Schacuble had let 1 be known during the past 
few days that the CDU might agree to holding a pict»- 
site on the msuc. The SPD. the FDP [Free Democratic 
Party] and the Alhance 90/Greens have proposed that 
the referendum on the Basic Law take place on the same 
day as the 1994 Bundestag clection 


Scholz sard that the deliberations should not lead to the 
son of a new allGerman constitution” He 
stressed the significance of the process of discussion on 
the Basic Law. whic” represents “an wmportant contr- 
bution to the process of internal unification of all the 
Germans.” It 1s a reflection of everyday political icfe that 
unanimity on all issues cannot be achieved during the 
course of the deliberations. The important thing. he sand. 
was to agree on the constitution as such. “This consensus 
1s to be attarned in the course of contentious and open 
debate.” Scholz prased the agreement requiring a two- 
thirds majority of the commrssion for any changes in the 
Basic Law. This arrangement will also serve as the basis 
for future decisions by the Bundestag and the Bundesrat. 
he said. “The major purpose of requiring a two-thirds 
vote 18 to see to it that the constitution 1s amended only 
im those mstances where a broad and representative 
consensus can be reached.” 


The differing views on the scope of necessary changes in 
the Basic Law already surfaced during the lengthy meet- 
ings on the procedural issucs confronting the constitu. 
tonal commussion. In contrast to the CDU/CSU which 
relying on a regular Bundestag commiuttec. the 

and the Alhance 90/Greens orginally called for the 
creation of a more than |00-member constitutional 
council composed of representatives of political and 
cultural life and society at large Lengthy negotiations 
resulted mn the creatica of a commission composed of 3) 
representatives cach of the Bundestag and the Bundes- 
rat. Timong also was an issue which required a great 
many discussions—which was one reason why it proved 
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impossible to meet the onginal deadline for creating the 
constitutional commussion by the fall of 1991. 


The differing ~iews also became apparent in choosing 
members for the commission itself. While the SPD 
named its former party and caucus chairman Vogel as its 
chief representative, the CDU/CSU named CSU deputy 
Fnednch as its chairman ad interim. It is expected that 
Jahn (CDU), a former parliamentary state secretary in 
the justice ministry, will subsequently take over this 
position. 

Scholz and Jahn cited the “pnmary focus” of CDU/CSU 
endeavors. Environmental pretection is to be written 
into the constitution as a basic government objective. 
Other state objectives proposed by the SPD and Alliance 
90/Greens were reyected by the CDU/CSU. Scholz and 
Frnednch have also written that the Basic Law must take 
ihe European unification process into account, 1.¢. 
iransfer powers to international institutions. In this 
connection, the two men called attention to the CDU/ 
CSU demands regarding asylum regulations. It must be 
made clear that the Bundeswehr can take pari in opera- 
tions within the context of “collective security systems.” 
The CDU/CSU, they said, would also look into the 
question of whether civil service regulations adversely 
affect privatization of government services. Finally. 
there 1s a question of whether the Bundestag should have 
the mght to dissolve itself by qualified majority vote. 


Vogel identified the SPD issues: The influence of the 
laender must be strengthened. The citizenry must be 
participate more forcefully in “major substantive deci- 
sions.” Additional countrywide goals should be incorpo- 
rated into the constitution; but this should not include 
the mght to bring suit against the government to provide 
yobs and housing. The constitution should include a 
provision stating that the government is obligated to 
makes as much of an effort as possible to provide jobs 
and humane housing. Vogel said 11 is necessary to clarify 
where Bundeswehr units can be used and whose decision 
this should be. 


Spokespersons for Alliance 90 and the Greens 
announced that they intend to cooperate closely in the 
constitutional deliberations and to demonstrate their 
political unity. Deputy Ullmann said an all-German 
constitution should be written which uses the Basic Law 
as its cornerstone. The goal is to “affirm the nght of all 
Germans to self-determination,” he said. 


* Institute Warns of Possible Recession 


YIGEOIS7A Duesseldorf HANDELSBLATT in German 
10-11 Jan 92 p 4 


[Article by mz “DIW Says Tight Fiscal Policy and 
Demands for Higher Wages Put Economy Under Pres- 
sure: Abrupt Transition From Boom to Recession Pos- 
sible”) 


{Text} Berlin, 9 Jan—According to the German Institute 
for Economic Research (DIW) in Berlin, Germany's 
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economy 1s likely to be put under pressure both as a 
result of the Bundesbank’s restrictive fiscal policy and 
the labor umions’ demands for excessive wages. 


A weakeni.g of the economic situation in Germany— 
from a standpoint of the western part merely a normal 
conclusion to an extended boom—would be nothing 
short of a catastrophe in the new laender. 


The boom in western Germany. says Heiner Flassbeck. 
head of the department of business trends at the DIW, 
no longer exists, and, at the same time, the momentum 
of the German unification—albeit on a high level—is 
coming to an end. By applying high interest rates an 
atlempt was made to attenuate the ebullient boom phase. 
which was considered to be a normal cyclical trend. But 
now there is the threat of an abrupt change of course 
rather than a slow transition. The Bundesbank’s restric- 
trve money volume policy for 1992, which provides for 
an increase in the volume of money, M3. by a mere 3.5 
to 5.5 percent, is a “relapse into a stop-and-go policy.” 
Only if the course focuses strictly on the upper limits of 
this moncy volume target range. says the DIW. could this 
be interpreted as a continuation of a “steady moncy 


policy.” 


Given their demands in the pending collective bar- 
gaining round of more than 10 percent in western 
Germany, the labor unions at the same time moved 
further away from a line that is justified by a policy of 
Stability. Last year’s strong wage increases were appro- 
priate since the gains from the boom of recent years 
could be distributed. However, this must change this 
year. Flassbeck: “Wage demands in excess of 10 percent 
no longer fit today’s economic and unification-based 
scene.” Wage increases therefore should not exceed § 


percent. 


Inflation must not be the solution fir the existing distr- 
bution problem between cast and west. If companies 
have to carry the burden of such a development with 
ever higher payrolls, then there 1s the threat of an end to 
western Germany's capital investment activity im the 
former GDR. 


In the event that the income adjustment in the cast and 
the west proceeds as rapidly as planned and paralyzes the 
companies’ inclination to invest, there 1s danger that an 
attempt will be made to correct the situation with 
increasing government involvemeni and budget deficits. 
A lasting solution, on the other hand. would be a tax 
yncrease, which, however, would intensify the problem of 
aistribution. It 1s the DIW's opinion that the Federal 
Government should forego the reduction of the opera- 
tional property tax and the business capital tax, and 
retain the solidarity surcharge—with the increase in 
value-added tax planned for 1993 being suspended— 
even beyond mid-1992. This could serve as a signal to 
the unions that redistribution will not necessarily con- 
tunue in favor of dDusiness entrepreneurs 


According to the DIW, the Bundesbank’s high-interest 
policy has a slowing-down effect on the economic trend 
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in western Europe. The European neighbors united in 
the EMS (European Monctary System) had to duplicate 
the increase of the prime interest rate in Germany or msk 
upsetting the monetary system. On the other hand, West 
Europe was able to benefit from the economic upswing 
brought about by the German unity. 


The research institute describes as unstable the state of 
the world economy. The recession may have bottomed 
out in the United States and in affected European 
countnes last summer. but the upward trends are still 
very weak. The relaxation of monetary policy in the 
United States has not yet had a lasting effect on the 
capital market interest rates in view of the burdens 
resulting irom cacessively msk-laden credit grants in the 
past and a crisis of confidence on the part of investors. 
The same holds true for Japan, where the centra! bank 
did not introduce a change of course in fiscal policy until 
late summer of 1991. Nevertheless, the DIW’s prognosis 
for the USA 1s a gradual revival of demand, which will be 
carned by pnvate houscholds and will benefit from an 
increase in purchasing power because of lower price 
increases. The gross national product will therefore 
increase by more than 2 percent this year, with inflation 
leveling out at about 3.5 percent (1991: 4.5 percent) 


Bolder Stock Market Modernization  rged 


YIGEOL24B Duesseldort WIRTSCHAFTSUOCHI 
in German 24 Jan 92 p 100 


[Report by Mano Mucller “Fund Broker 
Investment Opportunities ™] 


‘Expand 


[Text] Manfred Laux has no reason to complain. For 
years the manager of the Bundesverband Deutscher 
Investment Geselischaften (BVI) [National Association 
of German Investment Companies! has worked for the 
approval of money market funds. Now they are coming 


The Federal Government, which for a long time could 
not warm up to investment opportunities thal have been 
successful in many countries, 1 suddenly im a great 
hurry. In just a few weeks it wants to introduce appro- 
priate draft legislation. If such icgislation surmounts 
parhamentary hurdles without major mishaps. pure 
moncy market funds could gct the green light on ! 
January 1993 


Laux. however, beleves that planned structural reforms 
do not go far enough: “In my opinion, not enough 
atiention 1s bering paid to the modernization of the local 
invesiment market.” He also thinks that Bonn lags 
behind the Brussels EC Commission, which recognized 
that the investment sector 1s one of the most promising 
branches of the financial service business 


BVI. therefore, wants 


—Approval of closed-end investment funds. They could 
be used, for instance, to finance reconstruction im 
eastern Germany and in East European countries 
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—Invesiments also in those moncy marke! securities 
that have clready been approved for savings and loan 
associations and mortgage banks. in treasury bonds 
for special federal funds, and in community bonds. 

—The opportunity to acquire options im futures and 
currencies, 

—Purchase of shares of closed-end funds. 

—Expansion of previous ancillary work. Thus. invest- 
nent companies also want to manage individual 
eStates. participate in marketing Companies. or per- 
form the marketing function for other domestic and 
foreign investment firms. 

—Real estaiec funds to be allowed to participate in 
companies engaged in reai estate and project veniures. 


Of greatest interest to the investor, however, are prima- 
nly money market funds. Even if Bonn has reached 
agreement with the previously resisting Bundesbank. 
this currency authority does not want to admit its change 
ot mond publicly. “We are still discussing the sssuc 
in-house and will comment at the appropnate time.” 
ambiguously stated the Frankfurt guardian of the cur- 
rency 


Waigel’s Stock Market Reforms Seen Likely 


Y2GE02244 Duesseldort WIRTSCHAFTSWUOCHE 
in German 24 Jan 92 pp 100, 102-103 


[Arucle by Anctte Litmann: “Only An Alibr: Bonn 
Planning Central Oversight of Stock Market. Large 
Banks and Finance Minister Want to Upgrade Germany 
as Financial Center™] 


[Text] The mood at the board mecting of the Frankfurt 
Stock Exchange was extremely tense. As soon as two 
managemeni consultants from McKinsey & Company 
presented their intermm report on the “Concept of An 
Electronic Trading System.” the four brokers in the 
22-member board started attacking the document. They 
had good reason to be apprehensive. If the stock market 
were to be reorganized along the lincs suggested at the 
end of last week by the McKinsey paper, the profession 
of official broker would become superfluous. The Mck- 
insey Consultants are convinced that “only an electronic 
trading system can improve the competitive status of 
German security trading.” A large-scale computer 
system would assume the role of the broker and mediate 
between sellers and buyers of stock and fixnedanterest 
securities m accordance with auctioning principles 


The consultant's suggestions, on which the stock 
exchange board will make a final decison at the end of 
April, have a good chance of being «mplemented. Mayor 
banks. the market trendsetters, favor the computerized 
exchange. A stecring commutice, composed entirely of 
hankers, already controlled the management consultants 
during the multiyear life of the proyect 


A prelminary decision had been made in December 
already. Even before the official presentation to the 
board of the stock exchange un January, the concept had 
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received the blessing of the six-member executive com- 
mittee. Its membership: the pnvate banker, Fnednch 


cultural credit cooperatives—no investor, no broker, and 


indispensable according to the Stock Exchange 
Gentes 20, tie clone enn Gctammien Gall dock 
exchange quotations. 


It was a fortuitous coincidence that Finance Minister 
Theo Waigel introduced his “Financial Center Germany 
Concept,” just one day before the Frankfurt presenta- 
tion. To gain an “internationally competitive stock 
exchange system.” charactenzed by low cost and high 


liquidity, Waige! wants to: 


—Create the same conditions for the computenzed 
exchange system as those existing on the floor of the 
stock exchange. The client can then decide himself 
whether the order should be executed on the floor or 
via a Computer display terminal. 

—Create a federal authority to control security trading at 
the stock exchange or outside of 1. 

—Make insider trading ilicgal. 

—Establish internationally customary minimum stan- 
dards for exposing markets to public scrutiny, for 
instance, by requiring obligatory disclosure of umpor- 
tant shifts in share holdings. 

—Permit money market funds. 


The package of measures, assembled as the “Second Law 
on the Promotion of Financial Markets,” 1s supposed to 
begin its trek through the parliamentary institutions 
even before the summer recess 
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even von Meizier. the banker and stock 
1. 


doubts about how long this 


i 


has 
decision will stand. 


A dual system 1s certainly not going to lower costs 
McKinsey, therefore. 1s pleading for a short deadline for 
the impiementation of computerized trading After an 
initial one-year test of the computer trading system. the 
30 most-active shares, comprising the Deutsche Aktien- 
index (Dax) [German Share Index}. as well as 30 to $0 
pubincly traded stocks are to be withdrawn from trading 
on the floor. The remaining securities would follow suit 
in the mid-1990's. 


McKinsey maintains that computerized trading would 
make markets more open to public scrutiny and. thereby. 
also increase liquidity because orders would be more 
centralized. But officials from the Ministry of Finance 
are more skeptical: “If stock exchanges. especially on 
critical trading days, have been very efficient by inter- 
national standards and have exhibited a high degree of 
hquidity, credit must primarily go to _. the two groups of 
brokers.” 


Claus-Juergen Diederich, representing the official bro- 
kers on the River Main 1s afraid. therefore. that the 
McKinsey paper addresses only the interests of the major 
banks: “If one orders a report from a consultant, one gets 
what one wants to hear.” 


The value of the concept was cxpressed unequivocally 
and quite publicly more than a vear ago by Dresdner 
Bank board member Gerhard Eberstadt. “The study is 
simply an alibi for the ruling body. allowing 11 to point to 
a neutral consultant after making its decision.” 
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* Andreotti Explains April Electoral Reforms 
VIESOSO064 Milan EUROPEO im Italian 
i4 Feb 92 p 122 


{Artucle by Guo Andreott: “Electoral Reform: How 
To Instrucnons™] 


[Teat] When ltahans go to vote in Apmil they will find 
three innovations. Two are aimed at reducing the possi- 
bility of clection mgging and the third 1s to simplify the 
selection of the lusted party symbols. These changes will 
iffect the technique of making choices. The task of 
launching new and more significant changes will be up to 
the next legrsiature. 


After years of frequent debates on possible modifications 
of the system for the election of the Chamber of Depu- 
tees, the Itahans gomng to the polls on 5 and 6 Apni wiil 
not find any radical deviations from the past, bul only a 
few mnovations. The battle for greater changes will 
certainly contenue during the Eleventh Legislature 
There are some who would like to introduce a minimum 
for the acquisition of seats, as they do in Germany. 
where a party that does not carn 5 percent of the votes 
gcts nothing. Others demand that the parties should 
indicate before the electrons what government alliances 
they plan, and maybe grant them a majonty premium, 
that 1s, assign a few more seats than on a purely propor- 
onal basis. Sull others would jump nght over the 
proportional hurdle and adopt a single-name system 
based on the results obtamed by individual candidates 
The proponents of the single-name approach make no 
secret of thesr intention to oppose the so-called arrogance 
of the partes, and they believe that by having smaller 
voting districts the voters can more casily select the 
candidates and subsequently better monitor and control 
therr activities 


By allowing the selection of only one candidate. the 
referendum has everywhere reduced the voter's ability to 
rank the lst of candidates proposed by cach party 
furthermore, you can no longer use the number by 
which the chowe appears on the list, bul must write 
down the name. How could elections have been ngged 
before’ According to the writers of this minor reform. 
there were two possibilities for wrongdoing. During the 
ounting of the baliots a helping pencil could change a |! 
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into a 10. or unto a 21 and so forth. It 1s beleved that 
sometimes the conspiring solidarmty of the vote counters 
would make such corrections. and that they would not be 
opposed by the chairman of the clection distinct as long 
as they did not affect overall party results. This could 
have been remedied by ruling that the number had to be 
spelied out, rather than put down as digits. But that 1s 
how it was decided. also because someone feared that a 
given way of writing down the chosen ranking could 
represent some kind of a signal. How” By writing, for 
instance, “2 - | - 3 - 14° rather than “14-3-1-2° a 
voter could be recognized by the ballot counters or by the 
party representatives. This 1s how they arrived at 
allowing only one chowe But, besides a certain penal- 
ization of ilnterate or sem:-iinerate voters, isn't 1 cer- 
tain that voter identification will remain as casy. if not 
easier, through writing styles of some even minor 
spelling mistake (like Puia instead of Puja. or something 
of the sorty’ And if for fear of this kind of thing the 
chairman declares vord all the ballots that are not more 
than perfect im this respect (think of having to guess 
whether Reschlin 1s written with an ¢ or an a). there sa 
risk of a massive number of complaints and an imme- 
diate modification of voting results 


Perhaps the equality of citizens (Article 3 of the Consti- 
tution) 1s also im jcopardy. Is there a parity match 
between candidate Bo and candidate Stnk-Lievers” 


The third novelty 1s the colored ballot. With the prolif- 
eration of new and old party logos. this certainly makes 
“es sdentufication of the desired logo casicr. Someone has 
said that this will affect the competition between forerm 
and neocommunists, because it harks back to the old PCI 
{itahan Communist Party] and because of the green of 
the oak tree. But its gencra!l usefuiness 1s beyond any 
doubt 


Besides this preoccupation with clection mgging. what 
will be the effect of having abolished multiple chosces” 
Certainly there will be a drastic reduction in the number 
of votes for individual candidates and a much smaller 
number of votes will suffice to be among the winners. A 
review of their names will tell us if thes has really opened 
the doors of Parliament to people who are not supported 
by their party apparatus or if. instead. the parties and the 
other organizations are at least as important. if not more 
so, than before 
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* Public Superbank Composition, Strategy Discussed 
GVIESOSOILA Madnd ACTUALIDAD ECONOMICA 
in Spanish 3 Feb 92 pp 38-41 


[Artcle by Leopoldo Cores: “Luzon Reveals Argentana™] 


[Text] In a lnttle less than nine months, Francisco Luzon, 
president of Argeniama. has completed the legal blue- 
print for the public superbank. Now comes the hard part: 
implementing 1. Here are his plans for making the 
Spanish Banking Corporation “the leading institution in 
the Spanish financial system.” 


Francisco Luzon 1s the latest official to jump on the big 
banking bandwagon And he has jumped aboard very 
quickly. At age 40. after a brillant career as a bank execu- 
tive, he was called upon by Carlos Soichaga, minister of the 
economy. to flesh out the plan for dual ownership (public 
and private! im the financial system, concocted im the 
recesses of Moncloa Palace for the key sectors of the Spanish 
economy. Now 44. Luzon has been given the responsibility 
of developing the public leg of this plan, applying the 
entena of effectiveness and profitability that he learned at 
Pedro de Toledo's Bank of Biscay. 


Luzon’s first stop in public banking was the office of the 
president of the External Bank. It lasted about as long as a 
piece of candy dropped in a school yard. In a couple of 
years, the hank he inherted from Migue! Boyer has taken 
some giant steps toward the management models and the 
results of the pnvate banking sector, and has even surpassed 
some of the big banks in profitability and, by far, in growth. 
All of this with a iegacy of very unprofitable, high-risk 
political businesses. where capital disappeared down a bot- 
tomless pit in the form of country-nsk and pension funds, 
and. above all, where there was a certain amount of arteno- 
sclerosis in the functioning of the bank's management and 
operational structures 


Francisco Luzon has had another responsibility for just 
under a year: the entire public banking system. Many 
would have srewed thrs as an excellent political trampo- 
line or lookout mst from which they might enjoy a 
succulent morse! of economic power. Luzon’'s profes- 
sional profile, whose best and worst feature 1s his igno- 
rance of politics and his use of economic power solely to 
make more money. prompted him to try to profession- 
ahize public banking. 


Latin Name 


The fate of Argentaria. a name denved from Latin that 
Luzon comed to cover all the entities of the banking 
(Germanic word) sector, will be tied closely to that of the 
Spanish financial system. lt is no comcendence that 
Argentaria is the group with the largest volume of credit 
(6.4 tnihon pesetas as of June 1991), and even less of a 
comedence that 1 controls one-fifth of the immense 
mortgage market and is the only mayor creditor of the 
Spanish terntonal public administrations. 


In less than nine months, Luzon has made 95 percent of 
the big public banking corporation a legal and practical 
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reality. Clearly, Luzon ts in a hurry. Why” It was critical 
that the bank be prepared by January of this year, 
“bocause in 1993 there will be a kind of cataclysm im the 
financial system.” Then there will really be big changes. 
and “the icast of our worries will be whether ownership 


is public or private.” 


That famous debate 1s also resolved in a hurry by Luzon: 
“I think 1 1s imperative that the banking sector, be 1 
public or private, work toward three objectives: first, 
profitability of resources. second. yield for shareholders: 
and. finally, value added for society. 


Luzon and his team have inherited a corporation whose 
components are not used to competing on the market. 
Two of the member banks (Local Credit and Farm 
Credit) used to enjoy a virtual monopoly. Others, such as 
the Mortgage Bank and the Industrial Credit Bank, have 
historically been assigned missions that did not involve 
being profitabic. The Post Office Savings Bank has been 
good at attracting deposits, but « dropped down many 
points when it came to managing assets. its financial 
products accounted for 10.51 of its average total assets, 
compared to an average of 10.77 for the sector. Against 
this backdrop, perhaps the only diamond in the rough 
was the renovated External Bank, and this explains why 
the specialized banks (Mortgage, Farm Credit. and Local 
Credit) contribute 4! percent of Argentaria’s balance 
sheet but only 28 percent of its profits. Naturally. the 
External Bank, with a similar proportion of the balance 
sheet, generates more than half the profits. 


Argentaria was born with a financial margin above average 
total assets that was | point less than the equivalent figure 
for all Spanish financial institutions pul together, with less 
income from commissions and services, and. of course, with 
significantly lower profits (see table). Francisco Luzon, 
president of Argentaria of the External Bank and the Post 
Office Savings Bank. 1s once again starting out below the 
average of the banking system 


Strong Points 


Given this state of affairs. 1 might appear that Luzon has 
jumped out of the plane without a parachute. But that 1s 
not so. The Spanish Banking Corporation 1s more effi- 
cent than its competitors (11 spends a smaller proportion 
of the resources it manages), and 11 1s able to rely on 
commercial networks that others cannot even dream of, 
networks that never overiap because cach one has a 
historical specialization “Instead of closing down 
offices. we are going to complete the various networks by 
sharing branch offices.” 


In the past nine months. the general principles put forth 
by Luzon and the representatives of his principal share- 
holder have been transiated into 4 different strategic 
lines, one for cach of the management units that will be 
in charge of running the various businesses that Argen- 
tara is involved in. Each of these units manages its own 
profit and loss situation. “and cach has to be profitable 
on its own—that 1s. one unit's result, cannot offset 
another's.” states Luzon 
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The president of Argentarna acknowledges that his objec- 
tives are ambitious. That 1s why i 1s not surprising that 
he 1s asking for ume. “My intention 1s to make Argen- 
tana profitable in the medium term. I am aware that this 
will not happen overnight, but we are in a position to 
achieve it by 1995." 


By that tome. the External Bank 1s supposed to have 
begun specializing in commercial banking activities in 
the areas of small and medium-sized businesses. large 
businesses. and medium- and high-income pnvate firms. 
In addition, however, Luzon has several specific objec- 
trves on mind for the External Bank. 


“In the first place. to the extent that the markets will 
allow. the bank must be pnvatized further.” How much 
further’ “This year, 10-15 percent of the capital. to put 
the government's share at 55-60 percent.” Will 11 ever go 
below 50 percent? Luzon wagers that will happen “when 
the European financial system 1s more clearly defined.” 
when ut will no longer be tempting to blunder into a 
domestic market. In addition, he wants to privatize the 
board of directors “because that would be consistent 
with the larger role played by pnvate shareholders.” 


The second specific objective set for the External Bank 1s 
to achieve the full potential of its international dimen- 
sion. “We are gomng to turn it into Argentana’s lever in 
the international markets.” The international division 1s 
being restructured so that it will work 90 percent for the 
bank itself and the remainder for the group. In addition. 
the External Bank will open 17 international offices, one 
in each of the Spanish Autonomous Communities 


The Post Office Savings Bank 1s another one of Argen- 
tania’s operative units. The plan is to make it the 
spearhead of the medium and lower-medium segments. 
It will open more than 200 offices. “Market studies show 
that we must grow among private customers, primarily 
in the med:um and lower-medium segments.” 


Moreover, the Post Office Savings Bank will try to make 
use of the retail trade generated in other Argentana 
units. For example, the Mortgage Bank has extended 
750.000 loans to private parties, but 1 handles only 
100.000 payrolls. The Post Office Savings Bank will 
place an employee in every Morigage Bank branch. and 
every customer who takes out a loan from there will be 
invited to have its payroll managed by the Post Office 
Savings Bank. “Taking advantage of these business 
transactions 1s what I call synergy.” declares Luzon 


The Post Office Savings Bank 1s the smallest and least 
profitable entity of the group. although its profit and loss 
situation has been cleaned up (its profits amount to | 9 of its 
total average assets, compared to 1.5 for the External Bank) 
Its strongest suit 1s expenses, which are comparatively low 
In the next two years, Luzon would like to see it go from | 3 
tnihon to 2 tnlhon pesetas im funds and denve maximum 
profit from the deposits of nearly 4 millon customers. For 
this purpose, it has a “high distribution capacity and a very 
specific culture that has enabled 11. for example. to attract 
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350 billion pesetas mm the past year. between deposits and 
investment funds.” In other words, 1 has grown by nearly 
40 percent. 


Specialized Banks 

The three specialized banks have some clements in 
common. First. they are going to curb the expansion of 
offices, second, they will be used to boost business for 
other units (“for example, BEX [Banco Extenor de 
Espana] and the Post Office Savings Bank can take 
advantage of the banking activity generated by the 
officials of the 3.000 city governments that are cus- 
tomers of the Local Credit Bank”). and third. they are 
not very profitable banks. 


Here is where the differences begin. The Mortgage 
Bank's objective 1s to become a full-service institution 
for the real estate sector, including real estate agents. 
builders, and private parties. The recent appointment of 
Jose Antonio Arosiegui as managing director of the 
Mortgage Bank 1s part of this plan. 


The mortgage business 1s a model that 1s widespread in 
other countnes of the world. Its profitability 1s closely 
linked to efficiency. the application of new technology. 
and specialization. So far ut has been a business with a 
narrow margin. Luzon wants to expand it. giving the 
Mortgage Bank the ability to provide full service and the 
so-called mobilization or securitization of credit, “which 
can be a great business.” The full-service theory will also 
apply to the Local Creda Bank (BCL). whoch has so far 
specialized in lending moncy rather than receiving 
deposits from the terrtornal public administrations. In 
March, the BCL wall be using the same technology for 
treating products as the External Bank. and it will also 
immediately begin mobilizing assets 


The black sheep at the moment 1s the Farm Credut Bank 
(BCA). “We have not yet found a niche for 1.” says the 
president of Argentaria. Its network 1s unbalanced. and 1 
has too large a payroll. There 1s a deadline of one year to 
“review solutions that were tned im the past and did not 
work out.” If the bet does not pay off. the Farm Credit 
Bank will no longer be a specialized bank. “although 1 
will remain in the corporation as long as 1 1s a bank that 
yields results.” 


Other ( nits 

For the other management units, Luzon has objectives 
that are theoretical but also practical. Direct External, a 
bank that conducts transactions over the telephone, has 
compicted its probationary penod with 25.000 cus 
tomers and positive results. Now the plan 1s to turn it 
imto a nearly full-service bank (all services that can be 
provided by phone) “that has its own customer base ~ 


Francisco Gomez Roldan has been enlisted to get the stock 
market activities of the group going full steam ahead 1m the 
next two months These activities will focus on Argentana 
Securnties Company and ICOPOSTAL. the other stock 
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market entity, which will become a securmties agency spe- 
cializing in marketing investment funds. 


After Hercules Hispano and the Post Office Savings 
Bank's underwnters have merged. the objective ts to 
“move from 20th place in the ranking to the position 
where we really belong” In addition to developing in 
Spain, this unit 1s also studying the Portuguese and 
Moroccan markets. 


It 1s possible that, im the next few years, one of the best 
money-making activities for Argentana will be selling 
building sites, buildings under construction. or ships 
Exght persons have been assigned the task of selling 
maternal assets with a book value totaling approximate!» 
100 bilhon pesetas, which were acquired by the varnous 
banks through in-kind loan payments. In some cases. 
that was thei real specialization. 


“We would like to work on an equal footing with the rest 
of the banking sector, We do not want privileges. but 
neither do we want to suffer discrimination.” The pres- 
ident of the corporation says, by way of cxampic. that its 
“proportion of public-sector deposits 1s 35 percent less 
than that of the top banking group in the nation, 25 
percent less than the second-ranked group.” On several 
occasions, he has repeated his fear that the equal terms 
demanded by the private banks will become uncqual 
terms for the public banks. 


Similarly, he feels that the corporatson’s membership in 
the Association of Private Banks 15 one of those terms 


For the tume being. the public superbank will have to 
wait because the banking association has delayed its 
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[Box. p 39} 


Here Is the Recipe 


1. Turn the specialized banks into entities capable of 
providing full service to their clhents 


2. The Post Office Savings Bank and the External Bank 
must take advantage of the reta:!l business gencrated by 
other units of the corporation 


3. Argentama must increase its share of public-sector 
deposits and foreign credit business 


4 Argcntana Securntics Company. the stock market arm 
of the corporation. must increase its market share 


5. The Direct Bank (the former Direct BEX) must 
mcrease its Customer hase 


[Box. p 40) 


What Lazon Thinks of... 


* Privatization. “The goal 1 to privatize up to 10 
percent of the External Bank and part of the subsid- 
sary banks thes vear In the medium term. we could 
begin the same process with the Post Office Savings 
Bank and Argcntarnia iscif, However, I do not think 
that, on the neat two years. the state wll hold less than 
a 49-percent share of Argentana. This privatization 
process will have to go hand mm hand with a greater 
presence of private parties on the boards of direc- 
tors.” 

* Gevernment. “lt should be noted that the Argentaria 
plan has basically been drawn up by the government 
In thes regard. | think should be congratulated for 
moving forward and for applying professional crite- 
ra 

+ Spanish Banking Association (AEB). “My dewre 1 to 
compete with the rest of the system on an cqual 
footing. Meaning without privileges of discrimuna- 
tion. Therefore. | see no reason why we cannot be a 
member of the AEB. if Spanish subsidiaries of Euro- 
pean publn banks are So. I hope the matter ects 
Stranghiened out as soon as possible © 

+ Spanish Banking Sector. “From now on. the war that 
must be waged by the Spanish banks 1s one of profits 
And we wil! all have to hang together on this. public 
banks and private banks alcke Morcover, I thenk thes 
aspect 16 urrelevant ~ 
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Felber Discusses EC Membership, Neutrality 
AUDS02092592) Vienna ORF Televimon Network 
in German 2100 GMT 25 Feb 92 


[Interview with Swiss Presadent Rene Felber by Elmar 
Oberhauser, place and date not g:ven—recorded. 
Felber statements in French with supermmposed 
German transiavon] 


[Text] [Oberhauser] Is Swuzeriand considering joming 
the EC” 


[Felber] We are considering i—yjust hike other countnes 
are. Swutzeriand cannot rolate self, The Swiss Federal 
Council has clearly stated that membershep 1s the final 
objective. What we have to do now 1s to set a date for 
applying for membership. If we muss the mght tome. a 
might be too late 


[Oberhauser] How do you personally assess the aimo- 
sphere wn the Federal Council, m the Federal Govern- 
ment’ Do you think that the Federal Councs! will decide 


in favor of membership application’ 


[Fetber] Thes 1s how | have been quoted by the journal- 
sts. What | said 1s that a government of politicians who 
are committed to ther work and fai) to win the necessary 


support. simply must consider resignation 


SWITZERLAND ul 


[Oberhauser] Mr. Presadent. there are many parolicis 
between your country and Austra. onc of whuch ss oce- 
trait, Do vou think that EC membershap 1s fundamenially 
reconcilabie with Serss- or Austrnian-stvic neutrality” 


[Felber] In my oprmon. ves. | do not theak that thes 1s the 
cTucial question for membership application 


[Oberhauser] | do not want to provoke vou because | 
know that just bke om Austra. ncutralty plays a hoghly 

role for many peopic m your country. too 
Nevertheless, at the end of the 20th century can ocu- 
trality still be reiewant m Europe. or—to pul « more 
sumply —does anviods stl] need neutrality” 


[Fetber] If we look at ot from a purcly European port of 
weew, | think the sssuc may be less reievant. m my 
opmon. Sull. pust think of what 1s currently gomng on in 
Yugoslavia. what may be gorng on on other places. mayhe 
m castern Europe” Conflicts may crupt im some place. 
and then ncutralsty has a certam valuc Neutrality also 
umphes a certam availability of a state Thes avaslabelety 
iS significant m other places We have never had any 
colons. ee never participated im any military action. 
and we are accepted as a neutral country 


[Oberhauser] In weew of the changes im Europe. docs 
Serdzeriand not have to redefine ocutrality. or ws 
sumply better not to talk about st” 


[Feiber] No. no. no. one must discuss neutrality. one 
must define the principic of neutrality That 1s a decrsson 
one must take What we must decode on 1s the polecy of 
neutrality What foreign policy do we want to pursuc as 
a neutral country’ That 1s the policy of neutrality. that 
what matters, and that « what has to be defined What 
shall we do with thes neutrality m Europe. m the East. 
and im the rest of the world” 


[Oberhauser) So m which direction will you go” Do vou 
already have certam wicas. or are people refuctant to 
touch thes wssuc. because. for many peopic. neutrality 
something they will not even discuss. because fons 
considered most valuable and better not touched” 


[Felber] First. the enture Swiss press os talking about 
neutrality now. Second, m a few days we cupect to ect a 
politecal and legal analysis of the problem of neutrality. 
and we will take thers study into parhament and discuss it 
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Finland 


CTS Leaders To Sign Helsinki Fimal Act 


LDIS02 10199) Hetsmk: Suomen V levsrads: Networt 
on Fonnesh OF GUT OS Fee 9D 


[Test] Presadent Mauno Korrsto today and tomorros ell 


Moldovan Presadent Morcea Sncgur Rakhman Natives of 
Tapkestan. 1A Karumow of Uzhekestan and SS Shush- 


Delegations from Armenia and T urimenistan oil! how- 
ever, not take part om the Heisomk: meeting contrary to 


preluminary information 


Miumester Advecates Parties Seppert of Government 


P250213169) Hetanks HUF VL DST ADSBLADET 
om Swedish 23 beh 9) pe 


[Excerpt] “Two of three ships can be allowed. but im 
principle the government parties in the Edushunta must 
support the government ~ 


That was the message from the Natsonal ( coalition Party 
charrman. Foreign Trade Monster Pertt: Saloiainen. to 
the other government partics at the party s central cxcc- 
utive meetong in Hetsimk: om Saturday [22 February} 


Thes means that both the Finnesh Christian League's and 
the Center Party's Eduskunta deputies must adhere to 
the government's line on the EC question and support 
the government in an Eduskunta vote 


Salolamnen considers that « 1 largely up to the prime 
munester to decide what attitude the rest of the govern- 
ment should adopt toward the Finnish (Christian 
League's minister, Town: Kankaanmcm:. if he capresses 
hes dissent when the government reaches its decison 
next Thursday [27 February) on submiswon of an Fi 
membership application 


However, Salolarnen made it very clear that abstentions 
from any of the government partics mm the vote im the 
Eduskunta are votes against the government An absien- 
thon 1s the same as a vote against. Thus. Salolamnen has 
inttle sympathy for the ica of the Finnish Christan 
League being able to remain im a government whose 
decisions tt does not suppor 


“As the prime minister has sand. the government must be 
united im its decision on EC membership tt will be 
interesiong to see if the Center Party's own Eduskunta 
group 1s united when the Eduskhunta votes to cupress its 
confidence in the government on 18 March.” Salolainen 
told the yount meetong of hrs party's central executive and 
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Eduskunta group The mecting had been called to reach 
a de--40n on the EC question 


Party charrman Salolamnen said that he 14 assuming that 
the Finnish Christan League's ume in government «)!! 
be ower of the Christian League Eduskunta group 
unable 10 support a vote capressing confidence in the 
government He said nevertheiess that he docs not wan! 
the Finnssh Chrostuan League to icave the government 


For Salolamen. the EC gucstion 1s one which affects the 
continued viability of the government. because if the 
government cannot reach broad agreement on its recom. 
mendation on EC membership, « will have to resegn 


“My pomt of departure ss that Finland «ill mdepen- 
dently seck EC membershep mm the near future and. of thes 
government 1s unabic to submit a membership appli a- 
thon, another government of which the Natrona! ( oal:- 
ton Party 6 a member will do sw” 


Salolzinen also made 1 clear that Finland must havc nego 
tuateng obyectives covering special arrangements and trans). 
on penods He added that there « neither cauw for 
pessimism Nee cracessive Optimism about these ofectiy cs 


The negotiating objectives must not be fixed by the 
government alonc. bul by the government and al! the 
partes. mndustry and commerce. the trade unmons and 
farmers orgamizations 


“All those who have mterests to protect im relateon to 
micgration ~ 


As far as Finland's security and defense policy © con 
cerned. tt os Salolamen’s view that  contams +alucs 
which our country cannot renounce (ne of the corner. 
stones of our foreign policy 1 and will contenuc to be 
military nonahgnment 


“In the agricultural ficid. Finland should strive to 
achieve a sufficrently hagh bevel of domestic production 
to guarantee a living for those who work in tarmoeng and 
t© guaranter the vitality of rural arcas 


“We cannot afford the overproduction we have today 
particularly if we do not seck membership of the ( om 
munity ~ [passage omitted] 


Norway 


* Paper on ( onservative Party's Past, Future 
GFE NOIA8 4 Ode APTENPOSTEN of Normrmon 
Feb Ol p3 


[Articie by Crear Salvesen “The Difficult Way | pward”) 


[ Text) What kond of a future os there for the ( onserva 
tives” Is there any posssbality of recreating the comsersa 
tive wave that washed ower Norway |)-1) wears ago” 
Many within the party hope so. but few on the outer 
belreve tt The political landscape has changed too much 
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Think back to the end of the 1970's. The radical penod 
after the votr on the EC was over and the flirt with 
totaltaman politecal systems had lost us force. Social 
democracy appeared grey and furrowed like the worned 
wrinkles in Pome Minister Oddvar Nordh’s forehead. 


Locked store doors mci working women who had to do their 
shopping on their «ay home from work A lack of renewal mn 
ne rea Sa 
static. That became a smear word for the 

oh so restrictive attitudes mmtroduced by Se teoher tee 
emment ircad social democrats). On the air. the radio 
monopoly of the Norwegian Broadcasting Sysiem [NRK] 
ruled. broadcasting fishenes bulletins. news in Sammi. and an 
NRK-~<reated agenda Any mention of competsnon was for 
most peopic too revolutronary to even think about. But, in 
the late hours of the might. pirate transmutters that the 
authonties tned to choke off through the use of radio 
frequency finding cars. punishment. and confiscation. 
sprang up throughout! the radio frequency spectrum 


Victory 


ht was unter these corcumstances that the Conservatives 
had their opportunity. The message of an open society 
was more m tunc with the societal changes |! ad 
taken place. Not even the newly clected party chic’ ood 
Prime Minister Gro Harlem Brundtland was abic to 
prevent the Conservatives” on the govern- 
mental offices during the fal! clection of 1981 Nothing rs 
as powerful as an «ica whose treme has come 


There were several premises for this progress: Erling Norvik, 
a workhorse of a party icader,. knew what was stirring among 
people as a result of hes many travels through the vanous 
distncts. He inspired confidence and did not at all fit in with 
the myth of the Conservatewe man as a capitalst with a 
striped suit and a fat cigar Moreover mereasing prospenty 
mn the wake of the Labor Party's policies of the 1950's (and 
partly also of the | 960s) had emmunired the skeptics in the 
districts against fear of the conservatives. The concept itself 
of conservatism had actually been turned upside-down 
There was no more talk of preserving. only of changing 
everything The Conservatives remained as proponents of 
change, the fresh breath on a dreary. grey social democracy. 
the party that dared pose an aiternative This resulted in the 
best parliamentary clection ever with 31.7 percent of the 
vote, while the Lat © Party suffered a significant loss and 
finished with 47.2 percent 


Free Fall 


Toward 1989. when the Conservatives finished as low as 
22.2 percent. about one im three voters had jumped ship 
What really happened” Apart from the dose of reality that 
always meets new government office holders and that cre- 
ates burnout, it was evident that ‘he political landscape had 
changed The huge advance for the Progress Party might 
imdicate that the conservative «ave had taken a new form 
One of the most mteresting facts—erth a view to the 
1990) s—was styl! that the Labor Party had also taken a step 
toward the nght. The NRK monopoly had been broken. an 
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open society had become 2 goal also for the Labor Party 
The party directed peopic s aticntuon to pubic adminrstra- 
uon wath increasing frequency. The Labor Pany modern- 
wed ther polos and m man. “avs sgucezed out the 
Conservatives 


“They sical our clothes while we re oct swrmming.™ as 
the then Conservative icader so strokingly cupressed 1. 
Additionally the Conservatives had fnghtencd many 
voters by conducting a witch hunt im the Labor Party on 
the basis of the agricultural sctilement of | 987—all the 
while Carl 1. Hagen was abic to play at Demme an impor- 
tant Statesman. After thes came the Syse government 
which fell on the EEA [European Economa Arca] issue. 
followed by Syse's decreaung popularity weuthen the 
party. Much had gone wrong within a relatively short 
ume. The result was a compictels new leadership with 
Kaci Kulimann Five and John G. Bernander in the fore 
They have managed to smooth thongs over within the 
party. Still much rs messing. both wrth respeci to support 
i the opimon polls and the needed enthusiasm among 
the voters. in the Stortung and in the public debate the 
party has become anonymous 


The Road Ahead 


The drafi of a new platform from principal architect 
Kristin Clemet has given the Conservatives a great deal 
of attention. and on the premise that all PR is good PR. 
the Conservatives can be happ, with the first week The 
party has been the center of attentoon. cepecially because 
of controversial suggestions such as the division of 
church and state. public approval of homosexual cohab- 
tation, etc. This muoght revitalize the party, while at the 
same time sowing drscord. Bui behind thes there are 
VISIONS as tO a Party that will be different from the 
present onc. A party that «:!! pul more emphasis on 
quesiuions of valuc and Iess on the traditional questions 
of economy Maybe the progress of the Socialist Left 
Party has stimulated the thinkers among the Conserva- 
trves. Erik Solheim has been quoted several places i the 
suggested platform. and this 1s probably no comcdence 


The basis for a new conservative groundswell will be diffi- 
cult because great arcas of politocal thomkong already have 
been turned toward the night A wave breaks against some- 
thing And this something no longer cxrsts 1m the same way 
In the process the Comsersatives probably will have to reject 
many of ther old strategies. The traditronal government 
crigque will probably have to be Changed 1m times lke these 
when the government has had to go in and rescue the private 
banking system from hankruptc, The second challenge will 
be to stand up as a credible political alternative to the Labor 
Party. That will be no casy task. im view of recent nonso- 
cialest bickering and the EC prodicms that crushed the latest 
three-party government 


i cw of no one withen the party leadershep will aay ©. but 
before 1997 there is only a small chance of a comehack for 
a conservative govermment The EC question must he dealt 
with first. After that i 1s not even certarn that present party 
leader Kaci Kulimann Five will be at the beim 
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Sweden 


* Gevernment Said Eager To Sell Arms Firms 


92EN0233C Stockholm DAGENS NYHETER 
im Swedish 21 Jan 9) p § 


[Arucle by Dick Ljungberg “Defense Firm To Be Sold”] 


[Text] The government srshes to sell the defense firm 
Ordnance as soon as possible There arc 


Byorck has suggested that three units be eliminated and 
that four be youned to other units. Which unets will be 
clumunated 1s still not certain, but both Prime Minester 
Cari Bildt and opposition icader Ingvar Carlson have 
confirmed mndirectly that | 14 on Gavie will be cut rather 
than the unit in Solicftea 


Bjorch Optimistic 


Bild: called Swedish Ordnance a “strange industnal 
structure” that ong:nated in consunction with the Nobel 
affair last year. The state now holds 65 percent of the 
shares mm the business. The state's role as both customer 
and owner of the business created a double probiem. the 
prime minister {cit 


He appeared pessimistx about the possibility of finding 
buyers for Swedish Ordnance. but Byorck was more 
optumistic, There are Swedush companies who are inter- 
ested, he sand, and felt that 1 was absolutely necessary to 
y mel the high technology portion of the Swedish 

defence industry. most of all missile production. 


The nanister of defense 1s working in the negotiations for 
an increase in the defense appropnation of 7.8 billion 
during the next five years 


“The parties who position themselves below thes limit 
take on an extraordinarily large responwbility with 


regard to employment. regional politics. and of course. 
defense,” he sand 


Close to One Another 


So far there has been no bargaining in the party leaders 
discussions. The Social Democrats are taking a firm 
stand thai defense should receive only compensation for 
inflation, and the Left Party. naturally, does not want 
amy increases 


The Center Party, Christian Democrats, and New 
Democracy stand close to Brorck’s line. The Liberal 
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Party. according to what Libera! Party Leader Westcr- 
berg hamself says. 1s actong as a brake on the acgotiatons 
An moerease for defense <s not popular im the Leberal 
Party leadership at a ume when the government ss forced 
t0 cut down on the social services budget 


According to information passed on to DAGENS 
NYHETER. the Liberal Party. m the preperation of the 
defense budget. requested estimates for 14 brigades m 
the warteume organization msicad of the 16 wheah = 
Byorck’s starteng powt. The Leberal Party's ted on the 
defense lemst, whoch includes the climinatron of up to | 6 
units. should be at least § billion kronor 


* Paper Views SDP Policy Statements on EC Tic 
VIE NO]33B Staxthoim DAGENS NYHETER 
in Swedish 21 Jan 92 p 2 


“New Diveding Lines mm EC Issue. Soceal 
Democratec EC Proposal Testifies to Party's Belof 
Strong Centralized Power™] 


The Social Democratic [SDP] icadershup stands firm on 
the EC rssuc. Ingvar Carlsson can now hardly mmagin« 
the sttuateon in which the party would oppose Seedis. 
membership. In Monday's Riksdag declaration. the 
party ported out that m an EEA [European Econom 
Arca] agreement. Sweden would de cconomocally incor. 
porated mm the EC. it mast “in the long run. therefore be 
fully untenable” if we are not aiso members. t stated 


Membership preserving a policy of neutrality was the 
formula the Riksdag adopted in December of 1990 The 
Social Democrats included on ther bill a ratronate fer the 
continuing freedom to form alliances as a prerequis te of 
Scandimavian stability, but om fact. neutrality 1 not really 
any longer a condition for them. They quote the statc- 
ment from Maasincht on a future “common defense 
policy which over ime can lead to a common defens — 
They marntaim that a decision by the EC mm thes sphere 
demands unanimity and that consideration for the ope- 
cal character of certam nations defense policies has 
been promused. But they do not marmtain that Sweden's 
nght to remain outside the common defense can hx 
guaranteed or, at icast. that we as members could con 
duct a credible neutrality polrcy 


if the alternative to entry into the FC mm “completely 
untenable. we must take membership just as ot comes 


A sumular shift can be detected mm Carl Biidt. It happened 
only last vear that he answered a question about a futurc 
common EC defense by saying “in that case. we cannot 
be members.” He t that the carnstence of NATO 
would prevent the EC becoming a defense umion 
In an wnterview on Sunday m SVENSKA DAGBLADET 
he commented on a question as to whether Secder 
would be made to give up its freedom to enter inte 
military allances the day the EC begins to ot up 
common defense forces “We will deal with that question 
when the tome comes. and then we ell cxamoene et on the 
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context of the corcumstances curstung at that ume.” Bild 
does not cichude the possibility of Sweden entemmng into 
the West European Unon. 


The Sehate on the praciples of membership and neutrality 
are ncaris concluded. Other aspects are noe comung to the 
fore. Socal Democranc fanh m a and centralired 
poutcal power os hegrmnong to assert mM earnest on the 
Europe ssswe. as the bull on the EC makes apparent. Com- 
pletchs new Grveding lunes are discernable 


* Paper: Coalition Splitting Over Economic Policy 
VIENOL234 Stockholm DAGENS SYHETER 
om Seedut 21 Jan 92 p 2? 


[Ednonal “Do Not Desert the Munoster of Finance. Gov- 
cramemt Cowk Use a Long-Range Idcologycal Debate. But 
Wibdic Must Get Support for Criss Management”) 


[Text] Monester of Finance Anne W sbbie (Liberal) was under 
heavy fire from the Swedish Economa Society for her mutual 
work, Her adversary, Hans T. Soderstrom. maintained that 
the government had done all too little to smut large capen- 
driures Wihhie defended herself in saying that the govern- 
ment had been sitteng a mere 10) days—the announced 
cuthacks showld be regarded as a start. 


Deputy Prome Minister Bengt Westerberg (Liberal) 
appeared the same week on other errands eith hrs youth 
assoctatvon, at a conference with the Stockholm social 
services admunrsiration, and at a meeting with the Lib- 
etal Economests Club on “yumpstartung.” His message 
was the same as the one he cupressed mm an intervics 
with SVENSKA DAGBLADET (20 January 1992). The 
tax load does not need to be lowered significantly and nt 
would not do to cul government capenditures much 
further—the current cutbacks should be scen as the high 
pornt. as the proncepal achreverment 


The poor party secretary, Peter Orn, was writhing like a 
worm when he was asked by TT news agency to cuplamn 
Liberal polcy. Not only does Wibbie's version have to 
yibe with Westerberg’s, Westerberg 1. who signed the 
budget. and Westerberg I. who disavowed the same. also 
had to be linked together 


The unfortunate thing about some of Westerberg’s for- 


ments welfare obligation this does 
interfere with the fulfillment of the commitment for the 
next few vears As it 1s set down mm the budget “The 
government's politicoeconomax strategy 15 a combena- 
thon of strategic tan cuts to stimulate savings. invest. 
ments. business enterprises, and a tight fiscal policy to 
keep inflation and interests low ~ 
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with strategic tax cuts She mentioned the kilometer tan. 
energy tar, ““oving tax” as well as new types of venture 
capital for c. + businesses The preme monster has 
imdacated the same limited onentaton 


There 1 a rsh that the government wull lose momentum 
m ts work on capenditures. “Immediate political dec- 
sons are needed to cul pubix cipendmtures share im the 
GNP.” the budget states. However. the cupendmures are 

m share of the GNP. from 61.7 percent in 
1990 to 64.2 percent im 1993. despite ower-opumam on 
unemplo. ment 


Mayor changes in capenditure are needed just to avon a 
deficit in future gov ermment finances—and higher taxes 
The government is. m fact. lookeng mmto three public 
systems which are only marginally a part of the reforms 
om this vear's budget. One ms housng where 
perhaps 20 tilhon kronor could be removed the 
natvonal budget A second 1s disability mmsurance., to be 
privatized while the operation rs tightened. we are here 
talking of tens of billhoms rn unnecessary annual costs in 
a humanly degrading system. A thord «s ATP [National 

» Penssoms Scheme) Reveseng that pan of 
ATP which 6 pure tax on insurance premiums would 
lower the tax load by 4-5 percentage pownts. according to 
the calculations of Prof Mats Persson 


Westerberg can hardly be sand to act as 2 Drake peddic on 
any of these changes. on contrast to the Moderates. eho 
could be sand to do © on the firw and law tems 
Westerberg’s statements. consequently merely remforce 
the curvous image of those Moderates «ho say they @ant 
to lower the tax load not being adic to do a. while the 
muinister of social affairs who with consideraMe courage 
and cffort 1s making 1 posuhic says be does not want 


The government could use long-cange positron statements 
from cach and cvery party. and a Gownnght seological 
Gehate among themecives on the future But for Serden's 
sake. the prime monster and the deputy prime minister 
should agree to support ther minister of finance durng the 
years the coonor, is herng turned around 
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Greek TV Interviews President \ asilicw 
NC 2202134597 Athens ET-1 Telewmon Networt 
on Greek 2130 GMT 20 Feb 2 


[imtervers Wath Pressdent Yoorvos Vashou by Panos 
Panay otopoulos m Necossa—trve] 


[Excerpts] [Panaysotopoulos] Mr. Prewdent: | thank you 
for hononng us with your presence on the Profile pro- 
gram. ehoch 1s beng relayed lwe m Nocossa and Athens 


[Vasshow) Thank you, Panos, for having me and giving 
mc am Opportunity to state my views and address the 
Greek people 


from the Balkans You know about the protiem 
because vou are partcepateng im mmternational forum 
You are a leader How do you belheve Greece can tace 
thes danger” 


[Vasshou) | agree euth the wews the Greek political 
leaders capressed during ther mecting mm Athens two 
days ago and that i 4 mot nght to talk about a danger. In 
my oprmon, Greece ms not faceng any danger in the sense 
of phyecal threat Undowttedl) 42 protien cxnsts and 
should be faced 


[Panayrotapoulos| Could thes be a little aptemrstac and 
with all due respect. a bettie wnreal when we oe that 
Stopre cs creating such probierns” 


[Vawhow) Are vou serous” Shoppe a threat to Cereece” If 
wee (rrerks beheve that Shopic 1s a threat then ee should 
heave Crrecce 


[Panayrotepoulos| Why do vow say that” 
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[Vashou) Secause of we are threatened by an arca woth a 
populanon of 2 milhon—and hardly a very hormage- 
mcoes one at thal—then where can «ec stand” 


[Panay xsopoulos) The problem bes ciscwhere and you 
know ot The proticm 1s that thes state. ehoch « pursumg 
a false name. the bestorncal false name of the Republec of 
Macedoma. can be esed as a lewer to Gectabelire Greek 
national imterests om the areca Do the pursut of the name 
and Skhoppe’s remarks on the supposedly Slawvec- 
Macedoman monorty im Greece not mean anytheng” Do 
they not create 2 danger along eth Bulgar. Turkey. and 
other grcat powcrs on the arca” 


[Vashou] | themk that a would be wrmng to aay there 
no problem. There « onc, whch ee cannot confront by 
talkorg about danger of by loseng perepectrve. 1 bebeve 
that 


[Panay rctopowlos. emerrupting] Do you beheve that prr- 
spective has been jouw” 


[Vawhou) As the Cypnot prewsdent. | do not want, and 


you know it to give the empresseon thai | am entertering 
m Greek omternal affaors. Bot bere we are discusseng 


[Panaysotopoulos, mmtcrrupteng] We are talkeng about 
Hellenism mm general. Let ws forget the Greek Republic 
We are talbong about Helicnam everywhere 


[Vawhou! Well. om that I behewe we should comfromt the 
Shope mswe calmly, eithout lowng perepectrve and 
always comudcring the consequences. Greeoe rs a NATO 
member a member of the EC. and. dewpric its coonomn 
problems. a country sith an coomomy that cannot tx 
compared to that of Shope of ots neighbors fh nm a 
country with a defense dupropertonate to is wre 
Therefore we should not talk about a danger We should 
talk about problerns. «tech can be faced wuth the met 
polrtecal ne and. mainly. evth matronal unity and una- 
mimity [passage ornitted) 


[Panayrotopoulos] While we are steli on the subyect of 
devclopments affecting Hellenrsm im general. 1 would 
Whe to ask vou. Mr. Preadent. of wou bebeve Cyprus and 
Crreece should further strengthen thew defenses as a 
result of the collapec of the postwar scenc Is t only the 
ecomom) that needs to he developed of 1s rt also defense 
and an awareness of the dangers” 


[Vasshou! There are dangers. and Cyprus 1s workong hard 
to strengthen 1s defenses Some peaplc had complamed 
but | thenk they are now sateefied and I cupect the ace 
detense budget. the new plan we prepared. to be unam 
mousl) approved. ehech « as «@ showld be im defense 
related meues Surely Greece must attach ugnificance to 
its detense but tet me stress that I do not anticepate that 
Crrcece will deal with any caternal dangers of problems 
through milttary meam Defense  mdrepensablc 
because we need to be prepared of. Grad forted. some- 
thing should happen Bascally defense « nerded to 
secure peace Crreece well deal woth rts dangers. however 
hy herng abic to overcome the current proticms om the 
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[Vasshouw] Yes. | am satesfied for two reasons First, | 
belreve the meeting was useful not only because of what 
was discussed, but also because of the mere fact 1 took 
place. which sends a good message abroad Second. from 
the brnefing | received. | am satisfied with the discusson 
on vanous national sues, particularly the Cyprus rssuc 
There was a common position regarding the policy we 
follow and showld follow, and im this sense we are 
completely satisfied 


[Panaysotopoulos] Have vou been pnvately broefed by 
the prim.¢ munrsier or the icader of the opposston” 


[Vasthou] Yes. | had 2 drscusson 
[Panaysotopoulos] Both wath Mr. Papandreow and Mr. 
Mutsotakrs” 


veews on the Balkans polocy and the Skopye issue were 

sdentecal, there were differences over Greek-Turkesh 

dialogue Let me remind you that the pnme minister dad 

not change the postion of the Greek Government. which 

" Greece should have a dialogue with Turkey 
‘cr. the 
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Greece—and | would lke the tome to visit more often. 
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particularly the rural areas—prove the opposite. There 1s 
a desire to contribute, to love, and to fight. and a 
realization that in a sense the fight of all Hellenism 1s 


fought in Cyprus. 


[Panayiotopoulos} Let us get into the Cyprus issue. Mr. 
President, can we speak today of a multulateral—if you 
want to call 1 that—defense, lines of defense for Helle- 
nism, and place the Cyprus problem next to the Mace- 
donian and the Aegean problem. beside Albania, and so 
on’ Can we sp:ak of a mululateral defense into which 
the Cyprus sssue can be integrated” 


[Vasihou] I sce no reason to combine the issues in this 
way. As I sand before, I believe there may be problems as 
far as the Balkans are concerned, for which | believe 
there are possible solutions, bul these problems pale in 
comparison to what Greece faces regarding Turkey and 
what Cyprus faces with the continuing occupation. Con- 
sequently, this should be our primary goal and this is 
how things should be judged. It 1s for this reason that we 
do everything we can and mobilize all our forces in order 
to persuade Turkey that it musi finally solve the Cyprus 


problem. [passage omitted] 


[Panayiotopoulos} Mr. President, let us take up the 
diplomatic dimension of the Cyprus issuc. i have before 
me very recent press reports, from 16 February. claiming 
that there 1s an agreed draft solution, which the Cypnot 
leadership regards positively. According to the reports, 
the plan consists of five points: The Greek Cypriot 
community will maintain the presidency for two succes- 
sive terms with a Turkish Cypnot president elected 
every third term, the Turkish Cypnot community will 
maintain 27 percent of the terntory of Cyprus, essen- 
tually following the Gobbi linc; all Turkish troops will 
gradually withdraw while the Turkish Cypnot commu- 
nity will have its own police force; between 30,000 and 
65.000 refugees will return to their homes, and there will 
be a gradual increase of the three freedoms. Is that true” 


[Vasilou] Newspapers want to boost sales, so they pub- 
lish such things. Asked by the Cyprus Broadcasting 
Corporation tonight if there 1s a draft solution, Camilion 
said this 1s press speculation. | do not want to blame the 
newspapers, but there is no plan in the sense that 
someone prepared it. as usual we would say Washington 
or anywhere else, telling us that here 1s the plan and it 
should be signed. 


[Panayiotopoulos}] What they are saying 1s that through 
Negotiations between intermediaries, the United States 
and the United Nations have prepared a plan. speculat- 


ing... 


[Vasilou, interr 0: » What you said is connected to 
the various aspe.t . he Cyprus problem. the terntonal 
and security issues, or the return of refugees, which we 
have requested. From time to time views and ideas are 
expressed. The Gobbi line, on 27 percent of territory. is 
a proposal put forward a few years ago. The Turkish side 
discussed it, accepting, however, 29 percent or more 
territory. Within the procedural framework, we said that 
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29 percent 1s too much and when that 1s the case then the 
issue of how much 1s acceptable 1s ransed. We have no 
specific proposal on tht or on any other aspect. Al 
umes... 


[Panayiotopoulos, interrupting] Mr. President. if vou 
will allow me to start at the beginning 


[Vasiliou, interrupting} No. ict us not. because we will 
abandon the substance of the issue 


[Panayiotopoulos) Is there agreement on the presidency” 


[Vasiliou] Certainly mu. We do not accept 1. All thai ss 
being mentioned, the constitution and so on. are ideas 
that may or may not have been cxpressed by one side or 
the other. things thai to the best of my knowledge have 
never been presented in this way. To simplify. what 
happened 1s that our side accepted as a basis tor discus- 
sion the UN secretary general's ideas as they were 
expressed in January 1989. We are always ready for 
discussion, with the goal of achieving a solution based on 
the unanimous UN Security Council resolutions and 
principles approved in January 1989. When Camuihon 
and Fesssel went to Ankara last summer after US 
President Bush, it appeared that for the first ume Turkeys 
was ready to change its position on basic issues. On the 
territorial issuc. they said they were ready to discuss 
something different. On refugees. they said they 
accepted in principle the idea of a return of refugees. 
whereas before they had tried to avoid the subject. When 
the UN envoys came here and told us such things had 
been indicaied, we said we wanted to be sure these were 
genuine Turkish positions. As you know, Denktas denied 
everything, raising the issue of sovereignty and so on. 
which led us to the United Nations and to the well- 
known Security Counci! Resolution 716. Now they are in 
Ankara. Some of what you are saying may be ideas rarsed 
by Ankara, but we do not know if they accept them or 
not. In theory. we cannot discuss among ourselves issues 
that the other side does not accept. and we will never 
Start bargaining over percentages. one saying he accepts 
29 percent. another 28 percent. another 25 percent. and 
so on. This would be destructive We insist on our 
positions, and if and when Turkey and the Turkish side 
agree to discuss things seriously then we will sit down 
and discuss them. This is whal we are pursuing The 
latest Security Council resolution asks Turkey—and this 
is what Ghali and Bush told Demirel—to begin the 
dialogue from the point it left off in August. This 1s what 
we expect, and Camilon and Ferssel are now mm Ankara 


[Panayiotopoulos} What point had you reached in 
August, Mr. President” 


[Vasiliou}] We did not reach any point. You know very 
well what happened. The Turkish side appeared to be on 
the verge of taking a few positive steps, but then. when 
Mitsotakis and Yilmaz met in Paris, Yilmaz retreated 
We do not know where things stand on the Turkish 
demands, this is what we expect to find out when the UN 
envoys return from Ankara 
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[Panaysotopoulos} Therefore, Mr President. everything 
that has been agreed to c; proposed... 


[Vasilou, interrupting] There was no agreement, not 
even any indication of one. Some ideas were capressed... 


[Panay:otopeoulos, interrupting] Let us go back to 
August. What cxrsted in August” 


[Vasihou] How many times do I have to tell you? I am 
saying that in August the Turkish side showed it was 
ready to change tis position on some issucs including 
terntory, refugees, secunty. the EC, and so on. 


[Panayiotopoulos}] Without making any annouace- 
ments” 


[Vasihou] It gave some hints which were not confirmed. 


[Panaysotopoulos] Are they the ones expressed in these 
press reports” 


[Vasihou}] One cannot know exactly which ones they are 
because they were not confirmed at that time and 
makes no sense for us to waste our time guessing what 


they will say. 


[Panayrotopoulos] I understand. Allow me another ques- 
toon: If this 1s the way things stand, how can we be 
optimustic that we will fini a solution by mid-1992” 


[Vasihou] We could have a solution to the Cyprus 
problem tomorrow if Turkey wanted one. The issue is 
where we stand. The actual road to a solution does not 
have to be long. As of now we lack any indication of a 
Turkish political decision to proceed to a just solution, 
that 1s, to proceed to a reasonable compromise on a 
solution, one which will be based on principles on which 
we all agreed, one which speaks for the establishment of 
a two-part federated Cyprus, one in which the terntonal 
issue will be handled in a way that allows the greatest 
possible number of refugees to return and live under a 
Greek Cypnot government, secures all human nghts. 
and also gives the mght of return to those who will be in 
areas under a Turkish Cypnot government—that 1s that 
they have the nght to go back to their homes if they want 
to. We want a solution which includes a constitution 
which will operate and be based on democratic princi- 
pies, with a president and a vice president, a security 
system that allows everyone to feel secure, and accep- 
tance of Cyprus’ membership in the EC. These are the 
basic elements of our position. But any solution first 
requires that Turkey make the political decision for one. 


[Panayiotopoulos! Mr. President, a possibly naive ques- 
tion: From what | heard, our common position—that 1s. 
the position of the Greek and Greek Cypnot side— 
would mean that Turkey would jose some of what i 
acquired on the island by force. Why should i accept 
such a situation and what Turkish prime minister would 
appear in his National Assembly to support it” 


[Vasilou] It depends on what we mean by losing and 
winning. If we see it in terms of square miles, then surely 
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one can say that it loses. I sce differently, though. A 
solution of the Cyprus issue will make life much better 
for the Turkish Cypnots, giving them a sense of security 
and reassurance about the future. At the same time 1 will 
give Turkey the opportunity to solve its differences with 
Greece and ailow i to focus on opening the road to 
Europe. This does not mean that Turkey will become an 
EC member overnight, but 1 does mean that EC-Turkish 
relations will be completely normalized. Greece, which 
today blocks this road with its veio on the financial 
protocol, will not only stop obstructing 1 but wall enthu- 
siastically support it because 1 will have every reason to 
cooperate with Turkey. We wall enter a penod of coop- 
eration between Turkey and Cyprus and Turkey and 
Greece, which will be positive for everyonc, particularly 
for Turkey, because now if sees is interests moving 
toward the south. Turkey 1s terested in the Central 
Asian republics of the former Soviet Union, the Balkans. 
¢etc.. and 1 15 reasonable that ut will want to deal with 
those rssucs without having the important distraction of 
the Cyprus issue. In order to achieve these goals, 
should have smooth relations with the EC. something 
that 1 does not have today. 


[Panaysotopoulos] Mr. President. you referred to. or 
rather promoted, a dynamic solution to the Cyprus issue 
and to Greek-Turkish relations. The recent summit 
meeting in Davos triggered a series of statements 
between Athens and Nicosia. | would like to ask whether 


there 1s disagreement... 
[Vasihou, interrupting] No, there 1s no disagreement. 


[Panaystopoulos}] The people watching us must have 
heard that Greece 1s proceeding in a dialogue with 
Turkey toward a fnendship. cooperation. and good 
neighborliness treaty, but will not sign one unless the 
Cyprus issue has been solved. Is this so” 


[Vasilou] It 1s certainly so. | doubt whether they can 
reach an agreement on what to include in this friendship. 
cooperation, and good neighborliness treaty if there 1s no 
progress on the Cyprus issue. My position ts thai com- 
munication between Greece and Turkey 1s good, and 11 is 
also good that this contact will begin at the forcign 
ministers Jevel, then al some point move to the prime 
ministers level, and then to another level. In this sense 
the dialogue 1s positive because. as | have repeatedly 
said, it gives Greece the opportunity to explain again to 
Turkey the importance of the fact that Greece cannot 
feel trust. No fnendship and cooperation agreement can 
exist if there 1s no trust. If 1 do not trust you and you do 
not trust me, what kind of agreement will we reach” 
Greece will not trust Turkey as long as it has 37 percent 
of Cypnot territory 


[Panaysotopoulos] | agree with you and think everyone 
must. To what do you attribute the misunderstanding 
after Davos, then” 


[Vasiliou] It 1s not mght to use the word mrsunder- 
standing. What we had to do with the prime minister was 
to prevent the Turkish side from musinterpreting and 
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explonting the communique that was issued We made 
the statements with the pnme minister in Davos to 
counter the Demure! statement about the two things 
being separate issues that can move in different direc- 
uons. 


[Panaysotopoulos} Was 1 that way’ Was that what they 
agreed” 


[Vasilou} Certainly not. This was not what was agreed 
on, but one could give the impression that it was, and 
this 1s what Turkey tned to do. | say there might be two 
issues, but they are so interrelated they cannot be moved 
in different directions. 


[Panaysotopoulos} We have foctage of you speaking in 
Davos, Switzerland. [passage omitted) Why dv you 
a What were you 


[Vasihou} I did not want Turkey to send the message that 
it 18 possible to separate the two issues, saying that its 
relations with Greece are proceeding very well and the 
Cyprus issue should be solved by the Cypnots. I did not 
want to allow Turkey to give this impression and leave it 
unanswered. We needed to respond immediately. We 
had a meeting with the pnme minister and he bnefed me 
on what had happened, | told him my views on how the 
Turkish side would present the issue, and the prime 
minister agreed we should make the statements we did in 
order to prevent this impression. | was undoubtedly 
troubled that the Turkish side would try to explort this 
issue, particularly since Demure! was going to Wash- 
ington in a few days, and we felt it was very important 
that he not send any wrong messages. That is why | 
looked the way | did. 


[Panayiotopoulos} Was it strategy then” 
[Vasiliou] Of course, but also substance. 


[Panayiotopoulos] Had Mitsotakis briefed you in 
advance? I heard that you met with him on Saturday 
morning before the meeting. 


[Vasihou] No, we did not have a private meeting on 
Saturday morning. We did meet Frnday evening. 


[Panaysotopoulos} Were you brefed on whether he 
would discuss the issue of a fnendship agreement” 


[Vasihou] No, we discussed the Cyprus issue with Mit- 
sotakis. | did not deal with what other issues he would 
discuss. | knew that they were going to discuss Greek- 
Turkish relations, but... 


[Panayiotopoulos, interrupting) On the fnendship and 
cooperation treaty” 


[Vasiliou] The fnendship and cooperation treaty was 
announced in September, but | did not give any partic- 
ular significance to this. 
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[Panayotopoulos} You were not bnefed? Government 
spokesman Viron Polidhoras said in Athens on 7 Feb- 
ruary thal you were given a full briefing. 


[Vasilou} This 1s not what Polidhoras said and the issue 
1s Clear. Polhdhoras said that Vasilou should have known 
there was talk of a fmendship and cooperation treaty. 
The issue 1s not, and never has been. whether there has 
been talk. We knew there was talk of the fnendship and 
cooperation treaty. The rssue was whether . 


[Panayiotopoulos. interrupting] So you had been briefed. 


[Vasiliou] But this 1s not the issue. Look, you are talking 
about briefing or no briefing. If you mean brefing in the 
sense that during my discussion with Mitsotakis on 
Friday evening we talked about a fmendship and coop- 
eration treaty, then the answer 1s no. we did not discuss 
t because there was no reason to do so. 


[Panayiotopoulos} What about previously” 


[Vasilhou] We knew that Greece was discussing the issue 
of a fnendship and cooperation treaty. It was also 
included in the Paris communique. This 1s not some- 
thing new. What I said, and I repeat it. 1s thes Turkey 
should not be allowed to give the impression that the two 
issues are separate, that Turkey 1s the good girl who 
wants to be fnendly and cooperate with Greece, and in 
the case of Cyprus. plays the good mother who helps her 
daughter, the Turkish Cypriots, solve her dispute with 
the Greek Cyprnots because 1 15 essentially an intercom- 
muna! difference 


[Panayiotopoulos} Why would Turkey do that? Demirel 
would distort what had been privately discussed” 


[Vasiliou] Because this 1s the unchanging goa: of Turkish 
policy and because the communique was not clear on 
this. giving Turkey the opportunity for explonation. 
Therefore, to prevent Turkey from doing what u had 
already done, we—and we agreed on this with Mitso- 
takis—immediately had to. as soon as the communique 
was issued, send the correct messages. We did so both in 
our statement in Davos and in my letter, as well as the 
prime minister's letter, to President Bush 


[Panayrotopoulos}] Mr. President. do you belheve some- 
thing positive can emerge from the Greek-Turkish dia- 


logue” [passage omitted] 


[Vasiliou} Let us take the example of Cyprus. An effor at 
dialogue has been made for 17 or 18 years now. You can 
ask me. What has been achieved” Naturally the answer is 
nothing, so what 1s the conclusion” There is no need to 
continue the dialogue But if the dialogue does not 
continue how can we reach a solutron” This 1s the basic 
issue. Perhaps the dialogue has not yielded any positive 
results regarding the occupation of Cyprus, the Acgean, 
and so forth. but if there had been no dialogue the 
situation would have been much worse. There are only 
two ways to solve problems between countnes: dialogue 
or war 
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[Panayiotopoulos} Here in Cyprus, and in Athens, there 
are diplomats, publishers, journalists, and politicians 
who separate things into two great camps. We speak of 
another vertical separation, another separating line. 
They are the reyectionists and the concessionists. | am 
Stating what 1s circulating, justly or unjustly, | want to 
believe unjustly. Will you allow me the following ques- 
tion” Their basic argument is the following—and I am 
speaking of a number of important people... 


[Vasilou, interrupting] Do not mention names. 


[Panayiotopoulos} | will not; you know who they are. 
The basic argument is the following: Why go for a 
solution now’ We have more than half the island, 1 1s 
Cypnot, we have the existence of the Cyprus state 
seal of the Cyprus state, and the international commu- 
nity and legality know that Turkey is wrong and the 
Republics of Cyprus and Greece are nght. If we form a 
federation—these people say this and | want you to 
comment on it—we will not have sole control of the 
sovereignty and terntorial integrity of Cyprus because 
there will be a Turkish Cypnot administration, even if it 
only extends to the Gobbi line, 27 percent. We will have 
to share sovereignty with the Turks over the entire 
island, we will include them in a federation, we will lose 
our existence as a purely Greek Cypnot state, and if 
tomorrow morning a shot 1s fired and the federation falls 
apart, we will return not to a Cypnot state but to two 
communities. They say, therefore, let us stay as we are. 
We see Demirel going to Washington, embraced by 
Bush, discussing Turkey's role in the Muslim former 
Soviet republics. We see a report in LIBERATION 
which says Tur’ ~ is on a new horse; on which Kamran 
Inan, an advise: of Ozal, says we can fill the seat vacated 
by the Soviet Union. The reyectionists wonder, would it 
not be better to wait... 


+ 


[Vasilrou, interrupting] Wait for what? This is very 
sumple. You have raised two different issues... 


[Panayiotopoulos, interrupting] No, they are the same 
The issue is the international situation, Turkey's role, 
and what Cyprus should do. 


[Vasihou] Yes, but these are two different issues, two 
entirely different issues. One 1s what should we do here 
and the other is what role should Turkey play regarding 
the republics of the former Soviet Union. You men- 
tioned the scenano of no-solution. Everything you said 
contains a basic clement, that is, from the moment we 
accept the idea of no-solution it will mean that we give 
up. Before our interview, you showed a videotape of 
your earlier interviews with three Greek Cyprnots who 
expressed their views strongly. You are speaking about 
40 percent of Greek Cypnots who want to go back to 
their homes. If we accept the scenano you mentioned, 
then these people will be giving up their mght to return. 
The rssue will end and nobody will go back anywhere. 
Second, we shall be accepting and legalizing the occupa- 
tion of 37 percent of Cypnot land and undoubtedly the 
mornent you accept this scenano the next step will be the 
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recognition of the so-called Turkish Cypnot state. From 
the moment the so-called Turkish Cyprot state 1s recog- 
nized... 


[Panayiotopoulos, interrupting] Not by us, they do not 
say we should recognize it. 


[Vasihou] Not by us. Who cares whal we recognize” The 
important thing 1s which side the world recognizes. 


[Panayiotopoulos} Do you foresee a danger that it will 


[Vasihou, interrupting] No, no. You have not under- 
stood me. What I am saying is that if we accept the 
scenano of no-solution it will mean the acceptance of 
occupation and the final surrender of any hope for 
return, and we will be sending a message to the interna- 
vonal community to recognize the so-called Turkish 
Cypriot state. The moment this state is recognized, the 
idea that Cyprus ts the Republic of Cyprus ends, because 
Cyprus will legally consist of two states, one having 37 
percent of the land and the other the rest. In addition to 
this we will have no guarantees for the Republic of 
Cyprus. The recognized Turkish Cypnot state, which we 
shall never recognize, will begin exerting vanous types of 
pressure and may become full of settlers. There are now 
between 70,000 and 80,000 settlers, and the reason there 
are not more is precisely because of the dialogue aad 
international pressure. If it becomes an independent 
state in the future, however, settlers may number 
200,000 o: 70 900. The Turkish Cypriots may over- 
flow, and anything could happen. That which we cur- 
rently consider safe may no longer exist. Consequently I 
do not even want to think about 1t—and if you put it thes 
way nobody, whether Cypnot or Greek, accepts it, saying 
no, no, this 1s not what | meant. Therefore let us not talk 
of such things. Reality is bad enough. We have an 
unpleasant reality with the continuing Turkish occupe- 
tion and a lack of political will by Turkey to solve the 
Cyprus problem. How do we react to this? At the same 
tume there 1s a Turkish effort to legalize the farts accom- 
plis. How do we react to this? We react by constantly 
publicizing the invasion and occupation and by asking 
for the implementation of UN resolutions on Cyprus. If 
we renounce these things, renounce the UN resolutions, 
then we will be the first to legalize what Turkey is 
demanding. 


[Panayiotopoulos} Mr. President, those who oppose you 
on this subject say we should demand what today 


appears impossible, and perhaps i will be possible 
tomorrow. 


[Vasiliou] If we put it this way the same people who say 
this... 


[Panayiot~poulos, interrupting] We should demand the 
return .« all the refugees... 


[ Vasiliou, interrupting) Look, we demand the nght of all 
refugees to return, but one who goes to negotiate and 
asks for absurd things ends up losing. 
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[Panayiotopoulos} Is u absurd to demand the return of 
the refugees” 


[Vasihou] No, that 1s not what I meant. | have already 
said that we demand the return of al! refugees. | say that 
one who demands absurd things. whatever they may be. 
will lose because in the international community you 
cannot demand absurd things. What do those who talk 
about waiting mean’? That we wait for a change in 
circumstances’ The samme people constantly speak of the 
continuous upgrading of Turkey and its prospects for 
being a world power in the JIst century. We have an 
incongruity of thought here. Either you expect Turkey 
will rise or it will fall. You cannot say that you expect the 
nse of Turkey and at the same time say let us wart for 
better days, because better days will not come if Turkey 
rises. Personally, | do not agree with this position about 
a Turkish nse. [passage omitted] 


What 1s important is that one should never underesti- 
mate Turkey. Turkey ts an umportant country with great 
potential, a country with which we want to live in 
fnendship and peace, not in confrontation. But any 
effort to exaggerate Turkey's possibilities 1s wrong. For 
imstance, some people in Greece are constantly saying 
that Turkey has 60 milhon people. There are countries 
with 100 or 200 millon people which are ternbly weak 
precisely because they have that number of people. The 
strength of a country does not he im its milhons of 
population, but in its economic sirength and other areas. 
It 1s well-known that Turkey rs still far from being a truly 


developed country. 


[Panayotopoulos| Mr. President, the question 1s—and | 
think we agree on this—what do we do” 


[Vasihou} Ah, that ts the question. 


(Panayotopoulos] | would like to close with an excerpt 
from a statement made by a Panhellenic Socialist Move- 
ment leader in Zayspion Hall in Athens last Fnday. He 
wondered: Are we heading for a federal solution’ How 
can a federation be conceived when a citizen cannot 
cross the borders of the Greck south Cyprus and enter 
the Turkish north Cyprus? Is thes called federatiyon. or 1s 
it called partition with Turkey's suzerarmnty’ The solution 
being sought and discussed today 1% partition and 
Turkish suzerainty He said this mm hes interview im 


Zappion Hall. 


[Vasiliou] Look, I repeat that | do not want to comment 
on statements by Greek politecal leaders because the 
statements are made within certamn circumstances and so 
forth. and | do not believe that this would serve our 
issue However, a federation im which there is no 
freedom of movement 1s certainly not a federation 


[Panayiotopoulos, interrupting) Or freedom of settle- 
ment 


{Vasshou] Or freedom of settlement 1s not a federation 
how are we struggling for such a federation 


FBIS-WEL -$2-637 
25 February 1992 


[Panayiotopoulos} That 1s. Mr. President. do we stand 
firm? | would like to conclude with this. Are we firm 
regarding the conditions we have set’ 


[Vasilhou] We are firm in our effort to defend our nghts 
and we are striving for a solution that will guarantee the 
possibility—to both the Greeks and Turks of Cyprus—to 
live in conditions of security and peace. to enjoy together 
all the many possibilities of a peaceful solution and a 
federal Cyprus, especially a federal Cyprus that will be 
an EC member. 


[Panaysotopoulos} Finally, Mr. Pressdent, carly in 1993 
there will be presidential elections in the Republic of 
Cyprus. Unofficially the clection campargn has begun or 
will begin any ume... 


[Vasilhou, interrupting] You are greatly mistaken. The 
election campaign has not started nor 1s 1 starting. At 
this moment ! am mainly dealing. 


[Panayotopoulos, interrupting} It was not a barb against 
you. | am asking if youw:l! vou have Kilundhis as an 


opponent [passage omitted] 


[Vasihou}] In order to have someone as an opponent. | 
should be a candidate 


[Panayiotopoulos} Are you not a candidate” 


[Vasihou} | do not know At this moment | am not 
dealing with the presidential ciections. | have stressed 
this both to foreign and ( ypriot politicians. | beleve it 
would be a national crime to give the impression that we 
have begun campaigning 


[Panayiotopoulos} Do you foresee a solution to the 
Cyprus problem by the conclusion of the presidential 
elections mn the United States” 


[Vasiliou] | do not know and even if I did. | would not 
say because it might create positive or negative impres- 
sions, which are not needed at the moment It docs no 
good. This 1s not wmportant mght now. It 1s important 
that we do the nght thing. and that 1s the entire political 
world of Cyprus. united. should utihze this period, im 
cooperation with the Greck political world struggic, to 
reach the pount where Turkey will sit down and hold 
serious talks. [passage omitted] 


Diplomatic Ties To Be Established With Ayrgysstan 
NC2502120892 Nicoma Cyprus Broadcasting (Corporation 
Radio Network in Greet 1T1I0GMTI OS Feb & 


[Text] Cyprus and the Republic of Kyrgyzstan have 
signed a protocol for the establishment of diplornatn 
relations at the Cyprus Embassy in Moscow. The pro- 
tocol was signed for Cyprus by Kharalambos Khristo- 
forou, the republic's ambassador m Moscow, and tor 
Kyrgyzstan by its plenipotentiary in Moscow. (Nanacy) 
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Ozal Views Azerbaijan- Armenia Conflict 
TA2402 160992 Ankara ANATOLIA im Turkish 
ISIOGMT 24 teh 92 


[Excerpts] Istanbul (AA}—Speaking today during a news 
conference, President Turgut Oval said that a probiem 
emerging between Azerbayan and Armenia would aiso 
affect Turkey. That ss the reason. he added. that a 
solution must be found before mncudents gct out of hand 


He continued: The solutron must come from the two 
countnes involved. The finding of a solutvon wll also 
benefit Turkey. It 1s my beleef that such a solution is 
possible and can be claborated What must be done 1s to 
sit at the negotiating table with goodwill, Turkey should 
be more active im such a process. However, by that, | do 
not mean that Turkey should mediate between them 
[passage omitted] 


To the question why he had felt the need to hold a news 
conference today. Oza! repled that he wanted to rectsfy 
some mistakes and clanfy certam pomts. He added | 
want to prevent mustakes. There are some musunder- 
standings. Therefore. I felt 1 was necessary to speak of 
realities. It has been reported that it took me a month to 
approve the government decree to appoint new gover- 
nors. That 1s not true. If you caamoene the dates, you will 
find owt that «t took less tome than that. [passage 
omitted] 


During the news conference, (val also replied to ques- 
tons by journalests on a Kurdish state. the PKK 
[Workers Party of Kurdrstan] terror, and the ship loaded 
with weapons confiscated while crossing the Bosporus 


(on the wssue of a Kurdish state, ()7a) pomted out that a 
consensus caists among the regronal countries that no 
Kurdish state should be estabieshed Characterizing the 
armed struggic beong waged by PRA as futile, Oval sand 
Such a state 1s not viable The only reason the PAK is 
waging this struggic 1s to prove rts power This develop- 
ment must be cxamined well. Thes struggle has no 
historic reason. It 1s motivated by greed During my talks 
with Mas ud Barzan. he told me that the Kurds im irag 
are not mivolved mm such a struggic 


(in the subject of the shup loaded with weapons for Iran 
that was served while crossong the Bosporus, Ovzal said 
that it was hes personal beleef that the ship should be st 
free as the owner of the goods on board has been 
identified 
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Kurdish Leader Barzani Denies Links Vith PAA 
14240217099) Ankara ANATOLIA om Eneiiooh 
1630 GMT 24 Feb 92 


{[Text] Ankara (A A}—Iraq: Kurdish leader Mas ud 
Barzan: sand here on Monday that his Kurdish Demo- 
cratic Party had absolutcly no links with the PKK 
[Workers Party of Kurdrstan] twrrorst group operating 
in southeasters Turkey. stressing “We cannot suppor 
the PKK 's methods or tactecs™ 


Over 3.300 people have been killed sence the PAK 
launched a bloody terror campaign mm | 984 


Barzan: was addressing a press conference after three 
days of talks with senor officrals mm the caprtal 


He said he had been warms ecicomed and spoke of his 
thanks to those he met. including Presedent Turgut (zal 
and Prime Minister Suleyman Demure! 


Dubcek Arrives in Ankara, Notes Historical Ties 


P42802121192 Ankara Turki Radvelan Networt 
im Turktach 1100GMT Of Feb oe 


[Teat) Alexander Dubock. charrman of the C zechosiowak 
Federal Assembly, has arrived mm Turkey as the officsal 
guest of Turkish Grand Natronal Assembly Speaker 
Husametion Condoruk. He was recenved by Cindoruk at 
Ankara ’s Esenboga Airport 


Speaking at the airport ceremony. ( mndorus recalled that 
Dubock was the architect of the Praguc spring that for a 
short time. gave hope to the ( zech and Slovak peoples 
He added that Dubcck contributed significant! to the 
pohcres that led to the collapse of the totalitanan regime 
in Czechoslovakia ( indoruk vocalied that Dubcck 1 not 
a Stranger to Ankara. having served as the ( rechosiovak 
ambassador for some time 


Also speaking at the ceremony. Dubcoet sand that the 
(7ech and Slowak peoples are waging a siruggic for 
freedom and human nights Noteng that be had received 
a lot of warmth while serving as ambassador in Ankara 
Dubcei added that this warmth symbolized the warmth 
felt by the Turkssh people toward the € rech and Slowak 
peopics. He added that there are deep-rooted historical 
tes between the Turkish peoples and those of hes 
country, despite the fact that the two countnes have no 
joint borders. He capressed the belect that hes west woll 
contribute to developing the economia and diplomatx 
ties between the two countries 


Dubcek will begin hes Ankara contacts thes afternoon 
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